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 Independent Auditor’s Report 
 To the Members of Tata Passenger Electric Mobility Limited 

 Report on the Audit of the Financial Statements 

Opinion 

We have audited the financial statements of Tata Passenger Electric Mobility Limited (the “Company”) 
which comprise the balance sheet as at 31 March 2026, and the statement of profit and loss (including 
other comprehensive income), statement of changes in equity and statement of cash flows for the year 
then ended, and notes to the financial statements, including material accounting policies and other 
explanatory information. 

In our opinion and to the best of our information and according to the explanations given to us, the 
aforesaid financial statements give the information required by the Companies Act, 2013 (“Act”) in the 
manner so required and give a true and fair view in conformity with the accounting principles generally 
accepted in India, of the state of affairs of the Company as at 31 March 2026, and its profit and other 
comprehensive income, changes in equity and its cash flows for the year ended on that date. 

Basis for Opinion 

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under 
Section 143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the 
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India 
together with the ethical requirements that are relevant to our audit of the financial statements under the 
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in 
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our opinion on the financial statements. 

Management's and Board of Directors Responsibilities for the Financial Statements 

The Company’s Management and Board of Directors are responsible for the matters stated in Section 
134(5) of the Act with respect to the preparation of these financial statements that give a true and fair view 
of the state of affairs, profit/ loss and other comprehensive income, changes in equity and cash flows of 
the Company in accordance with the accounting principles generally accepted in India, including the 
Indian Accounting Standards (Ind AS) specified under Section 133 of the Act. This responsibility also 
includes maintenance of adequate accounting records in accordance with the provisions of the Act for 
safeguarding of the assets of the Company and for preventing and detecting frauds and other 
irregularities; selection and application of appropriate accounting policies; making judgments and 
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate 
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of 
the accounting records, relevant to the preparation and presentation of the financial statements that give 
a true and fair view and are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, the Management and Board of Directors are responsible for 
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related 
to going concern and using the going concern basis of accounting unless the Board of Directors either 
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.  

The Board of Directors is also responsible for overseeing the Company’s financial reporting process. 
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Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with SAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, 
they could reasonably be expected to influence the economic decisions of users taken on the basis of 
these financial statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management and Board of Directors.

• Conclude on the appropriateness of the Management and Board of Directors use of the going concern
basis of accounting in preparation of financial statements and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future events
or conditions may cause the Company to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal control 
that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards. 

Report on Other Legal and Regulatory Requirements 

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the “Annexure A” a statement
on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2 A. As required by Section 143(3) of the Act, we report that: 

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.
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b. In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books except for the matters stated in the
paragraph 2(B)(f) below on reporting under Rule 11(g) of the Companies (Audit and Auditors)
Rules, 2014.

c. The balance sheet, the statement of profit and loss (including other comprehensive income), the
statement of changes in equity and the statement of cash flows dealt with by this Report are in
agreement with the books of account.

d. In our opinion, the aforesaid financial statements comply with the Ind AS specified under Section
133 of the Act.

e. On the basis of the written representations received from the directors as on 01 April 2026 and
15 April 2026 taken on record by the Board of Directors, none of the directors is disqualified as
on 31 March 2026 from being appointed as a director in terms of Section 164(2) of the Act.

f. the modification relating to the maintenance of accounts and other matters connected therewith
are as stated in the paragraph 2(A)(b) above on reporting under Section 143(3)(b) of the Act and
paragraph 2B(f) below on reporting under Rule 11(g) of the Companies (Audit and Auditors)
Rules, 2014.

g. With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”.

B. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

a. The Company does not have any pending litigations which would impact its financial position.

b. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

c. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

d (i) The management has represented that, to the best of its knowledge and belief, as disclosed in 
the Note 38 (iv) to the financial statements, no funds have been advanced or loaned or invested 
(either from borrowed funds or share premium or any other sources or kind of funds) by the 
Company to or in any other person(s) or entity(ies), including foreign entities (“Intermediaries”), 
with the understanding, whether recorded in writing or otherwise, that the Intermediary shall 
directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever 
by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee, security or 
the like on behalf of the Ultimate Beneficiaries. 

(ii) The management has represented that, to the best of its knowledge and belief, other than as
disclosed in the Note 38 (v) to the financial statements, no funds have been received by the
Company from any person(s) or entity(ies), including foreign entities (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company shall directly or
indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Parties (“Ultimate Beneficiaries”) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries.

(iii) Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances , nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (i) and (ii) above,
contain any material misstatement.

e. The Company has neither declared nor paid any dividend during the year.

f. Based on our examination which included test checks, the Company has used accounting
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softwares for maintaining its books of account which have a feature of recording audit trail (edit 
log) facility and the same has operated throughout the year for all relevant transactions recorded 
in the respective softwares except the recording audit trail (edit log) feature was not enabled at 
the database layer to log any direct data changes for the accounting software used for maintaining 
price master, variable marketing expenses and time records for product development cost. 

Further, where audit trail (edit log) facility was enabled, for the period of its operation and use, we 
did not come across any instance of the audit trail feature being tampered with. Additionally, 
where the audit trail (edit log) functionality was enabled and operated during the previous year, 
the Company has preserved the audit trail in accordance with the statutory record retention 
requirements. 

C. With respect to the matter to be included in the Auditor’s Report under Section 197(16) of the Act:

In our opinion and according to the information and explanations given to us, the remuneration paid
by the Company to its directors during the current year is in accordance with the provisions of Section
197 of the Act. The remuneration paid to any director is not in excess of the limit laid down under
Section 197 of the Act. The Ministry of Corporate Affairs has not prescribed other details under
Section 197(16) of the Act which are required to be commented upon by us.

For B S R & Co. LLP 

Chartered Accountants 

Firm’s Registration No.:101248W/W-100022 

Rishabh Kumar 
Partner 

Place: Mumbai Membership No.: 402877 

Date: 06 May 2026 ICAI UDIN:26402877QRONJP1091 
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(i) (a) (A) The Company has maintained proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment. 

(B) The Company has maintained proper records showing full particulars of intangible assets.

(i) (b) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has a regular programme of physical verification
of its Property, Plant and Equipment by which all property, plant and equipment are verified in
a phased manner over a period of three years.  In accordance with this programme, certain
property, plant and equipment were verified during the year. In our opinion, this periodicity of
physical verification is reasonable having regard to the size of the Company and the nature of
its assets.  No discrepancies were noticed on such verification.

(c) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the title deeds of immovable properties (other than immovable
properties where the Company is the lessee and the leases agreements are duly executed in
favour of the lessee) disclosed in the financial statements are held in the name of the Company.

(d) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not revalued its Property, Plant and Equipment
(including Right of Use assets) or intangible assets or both during the year.

(e) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there are no proceedings initiated or pending against the
Company for holding any benami property under the Prohibition of Benami Property
Transactions Act, 1988 and rules made thereunder.

(ii) (a) The inventory, except goods-in-transit and stocks lying with third parties, has been physically
verified by the management during the year.For stocks lying with third parties at the year-end, 
written confirmations have been obtained and for goods-in-transit subsequent evidence of 
receipts has been linked with inventory records. In our opinion, the frequency of such verification 
is reasonable and procedures and coverage as followed by management were appropriate.  No 
discrepancies were noticed on verification between the physical stocks and the book records 
that were more than 10% in the aggregate of each class of inventory 

(b) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has been sanctioned working capital limits in
excess of five crore rupees, in aggregate, from banks or financial institutions on the basis of
security of current assets. In our opinion, the quarterly returns or statements filed by the
Company with such banks or financial institutions are in agreement with the books of account
of the Company.

(iii) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not provided guarantee or security or granted
any secured loans or secured or unsecured advances in the nature of loans, to companies,
firms, limited liability partnerships or any other parties during the year. The Company has made
investments in and granted unsecured loans to companies and other parties in respect of which
the requisite information is as below.

(a) Based on the audit procedures carried on by us and as per the information and explanations
given to us the Company has provided loans or provided advances in the nature of loans, or
stood guarantee, or provided security to any other entity as below:
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Particulars Loans (Rs. in Crore) 

Aggregate amount during the year 
Others- Companies 
Others- Employees 

1,661 
0.31 

Balance outstanding as at balance sheet date 
Others- Companies 
Others- Employees 

NIL 
0.46 

(b) According to the information and explanations given to us and based on the audit procedures
conducted by us, in our opinion the investments made and the terms and conditions of the grant
of loans during the year are, prima facie, not prejudicial to the interest of the Company. Further,
the Company has not provided any guarantee or security or granted any advances in nature of
loan to any party during the year.

(c) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in the case of loans given, in our opinion the repayment of
principal and payment of interest has been stipulated and the repayments or receipts have been
regular except for the loan of Rs. 1,661 crores given to Tata Motors Passenger Vehciles Limited
(formerly Tata Motors Limited) which was repayable on demand. As informed to us, the
Company demanded repayment of the said loan during the year, and the same has been repaid
during the year. The payment of interest has been regular. Further, the Company has not given
any advance in the nature of loan to any party during the year.

(d) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in the case of loans given, in our opinion the repayment of
principal and payment of interest has been stipulated and the repayments or receipts have been
regular. As informed to us, during the year, the Company demanded repayment of the loan as
reported in para iii (c) and the same has been repaid during the year. Thus, there is no overdue
amount for more than ninety days in respect of loans given. The payment of interest has been
regular. Further, the Company has not given any advance in the nature of loan to any party
during the year.

(e) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there is no loan or advance in the nature of loan granted falling
due during the year, which has been renewed or extended or fresh loans granted to settle the
overdues of existing loans given to same parties.

(f) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in our opinion the Company has not granted any loans or
advances in the nature of loans either repayable on demand or without specifying any terms or
period of repayment except for the following loans or advances in the nature of loans to its
Promoters and related parties as defined in Clause (76) of Section 2 of the Companies Act,
2013 (“the Act”):.

Promoters* (Rs. 
in Crore) 

Related Parties* 
(Rs. in Crore) 

Aggregate of loans/advances in nature 
of loan 
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Promoters* (Rs. 
in Crore) 

Related Parties* 
(Rs. in Crore) 

- Repayable on demand (A)
- Agreement does not specify any terms
or period of Repayment (B)

1,661 - 

Total (A+B)  1,661 - 

Percentage of loans/advances in nature 
of loan to the total loans 

 100% - 

*Promoter and Related party as defined in Clause (69) and (76) of Section 2 of the Companies Act, 2013
is same.

(iv) According to the information and explanations given to us and on the basis of our examination
of records of the Company, in respect of investments made and loans, guarantees and security
given by the Company, in our opinion the provisions of Section 185 and 186 of the Companies
Act, 2013 (“the Act”) have been complied with.

(v) The Company has not accepted any deposits or amounts which are deemed to be deposits from
the public. Accordingly, clause 3(v) of the Order is not applicable.

(vi) We have broadly reviewed the books of accounts maintained by the Company pursuant to the
rules prescribed by the Central Government for maintenance of cost records under Section
148(1) of the Act in respect of its manufactured goods (and/or services provided by it) and are
of the opinion that prima facie, the prescribed accounts and records have been made and
maintained. However, we have not carried out a detailed examination of the records with a view
to determine whether these are accurate or complete.

(vii) (a) The Company does not have liability in respect of Service tax, Duty of excise, Sales tax and
Value added tax during the year since effective 1 July 2017, these statutory dues has been 
subsumed into GST. 

According to the information and explanations given to us and on the basis of our examination 
of the records of the Company, in our opinion, the undisputed statutory dues including Goods 
and Service Tax, Provident Fund, Employees State Insurance, Income-Tax, Duty of Customs 
or Cess or other statutory dues have been regularly deposited by the Company with the 
appropriate authorities. 

According to the information and explanations given to us and on the basis of our examination 
of the records of the Company, no undisputed amounts payable in respect of Goods and Service 
Tax, Provident Fund, Employees State Insurance, Income-Tax, Duty of Customs or Cess or 
other statutory dues were in arrears as at 31 March 2026 for a period of more than six months 
from the date they became payable. 

(b) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there are no statutory dues relating to Goods and Service Tax,
Provident Fund, Employees State Insurance, Income-Tax, Duty of Customs or Cess or other
statutory dues, which have not been deposited with the appropriate authorities on account of
any dispute.

(viii) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not surrendered or disclosed any transactions,
previously unrecorded as income in the books of account, in the tax assessments under the
Income Tax Act, 1961 as income during the year.
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(ix) (a) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not defaulted in repayment of loans and 
borrowing or in the payment of interest thereon to any lender. 

(b) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not been declared a wilful defaulter by any
bank or financial institution or government or government authority.

(c) In our opinion and according to the information and explanations given to us by the
management, the Company has not obtained any term loans. Accordingly, clause 3(ix)(c) of the
Order is not applicable.

(d) According to the information and explanations given to us and on an overall examination of the
financial statements of the Company, we report that no funds raised on short-term basis have
been used for long-term purposes by the Company.

(e) According to the information and explanations given to us and on an overall examination of the
financial statements of the Company, we report that the Company has not taken any funds from
any entity or person on account of or to meet the obligations of its subsidiaries as defined under
the Act. The Company does not hold any investment in any associate or joint venture (as defined
under the Act) during the year ended 31 March 2026.

(f) According to the information and explanations given to us and procedures performed by us, we
report that the Company has not raised loans during the year on the pledge of securities held in
its subsidiaries (as defined under the Act). The Company does not hold any investment in any
associate or joint venture (as defined under the Act) during the year ended 31 March 2026.

(x) (a) The Company has not raised any moneys by way of initial public offer or further public offer
(including debt instruments). Accordingly, clause 3(x)(a) of the Order is not applicable. 

(b) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly, clause
3(x)(b) of the Order is not applicable.

(xi) (a) During the course of our examination of the books and records of the Company and according
to the information and explanations given to us, no fraud by the Company or on the Company 
has been noticed or reported during the year. 

(b) According to the information and explanations given to us, no report under sub-section (12) of
Section 143 of the Act has been filed by the auditors in Form ADT-4 as prescribed under Rule
13 of the Companies (Audit and Auditors) Rules, 2014 with the Central Government.

(c) We have taken into consideration the whistle blower complaints received by the Company during
the year while determining the nature, timing and extent of our audit procedures.

(xii) According to the information and explanations given to us, the Company is not a Nidhi Company.
Accordingly, clause 3(xii) of the Order is not applicable.

(xiii) In our opinion and according to the information and explanations given to us, the transactions
with related parties are in compliance with Section 177 and 188 of the Act, where applicable,
and the details of the related party transactions have been disclosed in the financial statements
as required by the applicable accounting standards.

(xiv) (a) Based on information and explanations provided to us and our audit procedures, in our opinion,
the Company has an internal audit system commensurate with the size and nature of its 
business. 

(b) We have considered the internal audit reports of the Company issued till date for the period
under audit.
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(xv) In our opinion and according to the information and explanations given to us, the Company has
not entered into any non-cash transactions with its directors or persons connected to its directors
and hence, provisions of Section 192 of the Act are not applicable to the Company.

(xvi) (a) The Company is not required to be registered under Section 45-IA of the Reserve Bank of India
Act, 1934. Accordingly, clause 3(xvi)(a) of the Order is not applicable. 

(b) The Company is not required to be registered under Section 45-IA of the Reserve Bank of India
Act, 1934. Accordingly, clause 3(xvi)(b) of the Order is not applicable.

(c) The Company is not a Core Investment Company (CIC) as defined in the regulations made by
the Reserve Bank of India. Accordingly, clause 3(xvi)(c) of the Order is not applicable.

(d) According to the information and explanations provided to us, the Group (as per the provisionsof
the Core Investment Companies (Reserve Bank) Directions, 2016) has more than one CICs as
part of the Group. The Group has five CICs which are registered with the Reserve Bank of India
and one CIC which is not required to be registered with the Reserve Bank of India..

(xvii) The Company has not incurred cash losses in the current and in the immediately preceding
financial year.

(xviii) There has been no resignation of the statutory auditors during the year. Accordingly, clause
3(xviii) of the Order is not applicable.

(xix) According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities,
our knowledge of the Board of Directors and management plans and based on our examination
of the evidence supporting the assumptions, nothing has come to our attention, which causes
us to believe that any material uncertainty exists as on the date of the audit report that the
Company is not capable of meeting its liabilities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance sheet date. We, however, state
that this is not an assurance as to the future viability of the Company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from the
balance sheet date, will get discharged by the Company as and when they fall due.

(xx) The requirements as stipulated by the provisions of Section 135 are not applicable to the
Company. Accordingly, clauses 3(xx)(a) and 3(xx)(b) of the Order are not applicable.

For B S R & Co. LLP 

Chartered Accountants 

Firm’s Registration No.:101248W/W-100022 

Rishabh Kumar 
Partner 

Place: Mumbai Membership No.: 402877 

Date: 06 May 2026 ICAI UDIN:26402877QRONJP1091 
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Opinion 

We have audited the internal financial controls with reference to financial statements of Tata Passenger 
Electric Mobility Limited (“the Company”) as of 31 March 2026 in conjunction with our audit of the financial 
statements of the Company for the year ended on that date. 

In our opinion, the Company has, in all material respects, adequate internal financial controls with 
reference to financial statements and such internal financial controls were operating effectively as at 31 
March 2026, based on the internal financial controls with reference to financial statements criteria 
established by the Company considering the essential components of internal control stated in the 
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of 
Chartered Accountants of India (the “Guidance Note”). 

Management’s and Board of Directors’ Responsibilities for Internal Financial Controls 

The Company’s Management and the Board of Directors are responsible for establishing and maintaining 
internal financial controls based on the internal financial controls with reference to financial statements 
criteria established by the Company considering the essential components of internal control stated in the 
Guidance Note. These responsibilities include the design, implementation and maintenance of adequate 
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of 
its business, including adherence to company’s policies, the safeguarding of its assets, the prevention 
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the 
timely preparation of reliable financial information, as required under the Act. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on the Company’s internal financial controls with reference to 
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note 
and the Standards on Auditing, prescribed under Section 143(10) of the Act, to the extent applicable to 
an audit of internal financial controls with reference to financial statements. Those Standards and the 
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain 
reasonable assurance about whether adequate internal financial controls with reference to financial 
statements were established and maintained and if such controls operated effectively in all material 
respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal 
financial controls with reference to financial statements and their operating effectiveness. Our audit of 
internal financial controls with reference to financial statements included obtaining an understanding of 
internal financial controls with reference to financial statements, assessing the risk that a material 
weakness exists, and testing and evaluating the design and operating effectiveness of internal control 
based on the assessed risk. The procedures selected depend on the auditor’s judgement, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion on the Company’s internal financial controls with reference to financial statements. 

Meaning of Internal Financial Controls with Reference to Financial Statements 

A company's internal financial controls with reference to financial statements is a process designed to 
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial 
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statements for external purposes in accordance with generally accepted accounting principles. A 
company's internal financial controls with reference to financial statements include those policies and 
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly 
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance 
that transactions are recorded as necessary to permit preparation of financial statements in accordance 
with generally accepted accounting principles, and that receipts and expenditures of the company are 
being made only in accordance with authorisations of management and directors of the company; and (3) 
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, 
or disposition of the company's assets that could have a material effect on the financial statements. 

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements 

Because of the inherent limitations of internal financial controls with reference to financial statements, 
including the possibility of collusion or improper management override of controls, material misstatements 
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal 
financial controls with reference to financial statements to future periods are subject to the risk that the 
internal financial controls with reference to financial statements may become inadequate because of 
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate. 

For B S R & Co. LLP 

Chartered Accountants 

Firm’s Registration No.:101248W/W-100022 

Rishabh Kumar 
Partner 

Place: Mumbai Membership No.: 402877 

Date: 06 May 2026 ICAI UDIN:26402877QRONJP1091 
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1

Balance Sheet
 (₹ in crores) 

 As at  As at Notes  March 31, 2026  March 31, 2025 
I. ASSETS

(1) NON-CURRENT ASSETS
(a) Property, plant and equipment 3 (b)                                           2,648                                            1,957 
(b) Capital work-in-progress 3 (c)                                               149                                               512 
(c) Right of use assets 4 (b)                                                 17                                                 17 
(d) Other intangible assets 5 (b)                                               717                                              622 
(e) Intangible assets under development 5 (c)                                              632                                              728 
(f) Financial assets:

(i) Investments 6 (b)                                              623                                              623 
(ii) Other financial assets 8                                                56                                                28 

(g) Non-current tax assets (net)                                                48                                                113 
(h) Other non-current assets 10                                                83                                               124 

                                          4,973                                           4,724 
(2) CURRENT ASSETS

(a) Inventories 12 (b)                                              575                                              269 
(b) Financial assets:

(i) Other investments 7                                              823                                             1,150 
(ii) Trade receivables 13                                              683                                                311 
(iii) Cash and cash equivalents 15                                               165                                              206 
(iv) Bank balances other than (iii) above 16                                           3,076                                          2,220 
(v) Other financial assets 9                                             1,197                                              293 

(c) Current tax assets (net)                                                77                                                 -   
(d) Other current assets 11                                               512                                              846 

                                           7,108                                           5,295 
TOTAL ASSETS                                           12,081                                          10,019 

II. EQUITY AND LIABILITIES
EQUITY
(a) Equity share capital 17                                             700                                             700 
(b) Other equity                                          5,050                                           4,272 

                                         5,750                                           4,972 
LIABILITIES

(1) NON-CURRENT LIABILITIES
(a) Financial liabilities:

(i) Lease liabilities 4 (c)                                                  11                                                  11 
(ii) Compulsorily Convertible Preference Shares - liability portion                                           2,286                                           2,464 

(b) Provisions 21 (b)                                              265                                               102 
(c) Deferred tax liabilities (net) 22 (c)                                                 41                                                 -   
(d) Other non-current liabilities 23                                                73                                                80 

                                          2,676                                           2,657 
(2) CURRENT LIABILITIES

(a) Financial liabilities:
(i) Lease liabilities 4 (c)                                                  7                                                  8 
(ii) Trade payables 19

(a) Total outstanding dues of micro and small enterprises                                                20                                                 17 
(b) Total outstanding dues of creditors other than micro and small enterprises                                           2,887                                            1,834 
(c) Acceptances                                                56                                                 12 

(iii) Other financial liabilities 20                                               177                                              275 
(b) Provisions 21 (c)                                               159                                               126 
(c) Current tax liabilities (net)                                                 -                                                    2 
(d) Other current liabilities 24                                              349                                                116 

                                          3,655                                           2,390 
 TOTAL EQUITY AND LIABILITIES                                           12,081                                          10,019 

See accompanying notes to financial statements
In terms of our report attached For and on behalf of the Board

For B S R & Co. LLP DHIMAN GUPTA [DIN: 09420213] SHAILESH CHANDRA [DIN: 07593905]
Chartered Accountants Director Managing Director
Firm's Registration No: 101248W/W-100022

RISHABH KUMAR PRAVIN AGARWALLA KAYNAZ SARBHANWALA [ACS: 34947]
Partner Chief Financial Officer Company Secretary
Membership No.402877

Place- Mumbai Place- Mumbai
Date: May 6, 2026 Date: May 6, 2026
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2

Statement of Profit and Loss
 (₹ in crores) 

 Year ended Notes  March 31, 2026  March 31, 2025 
       Revenue from operations

(a) Revenue                  23,252                   14,573 
(b) Other operating revenue                          33                          17 

I. Total revenue from operations 25                  23,285                   14,590 
II. Other income 26                     1,343                       657 
III. Total income (I+II)                  24,628                   15,247 

IV. Expenses:
(a) Cost of materials consumed                   12,528                      7,113 
(b) Purchases of products for sale                    8,247                    5,929 
(c) Changes in inventories of finished goods, work-in-progress and products for sale                        (36)                         34 
(d) Employee benefits expense 27                       420                         331 
(e) Finance costs 28                         24                          14 
(f) Compulsorily convertible preference share measured at fair value - gain                       (178)                        (84)
(g) Foreign exchange loss (net)                            3                           4 
(h) Depreciation and amortisation expense                       537                        319 
(i) Product development/engineering expenses 30 (ii)                       588                       499 
(j) Other expenses 29                     1,738                     1,067 
(k) Amount transferred to capital and other account 30 (i)                        (72)                        (78)
Total expenses (IV)                  23,799                    15,148 

V. Profit before exceptional item tax (III-IV)                       829                         99 
VI. Exceptional item:

Past service cost: Employee Benefits 27 (a(viii))                          17                           2 
VII. Profit before tax (V-VI)                        812                         97 
VIII. Tax expense/(credit) (net):

(a) Current tax                           (1)                           2 
(b) Deferred tax                         40                          (0)
Total tax expense/(credit) (net) 22 (b)                         39                           2 

IX. Profit for the year (VII-VIII)                       773                         95 
X. Other comprehensive income/(loss):

(A) (i) Items that will not be reclassified to profit or loss:
Remeasurement gains on defined benefit obligations (net)                           5                             1 

(ii) Income tax expense relating to items that will not be reclassified to profit or loss                           (1)                          (0)
(B) (i) Items that will be reclassified to profit or loss -gain in cash flow hedges                             1                           0 

(ii) Income tax expense relating to items that will be reclassified to profit or loss                          (0)                          (0)
Total other comprehensive income for the year (net of tax)                           5                             1 

XI. Total comprehensive income for the year (IX+X)                       778                         96 

XII. Earnings per equity share (EPS) 32
Ordinary shares (face value of ₹10 each):
(i) Basic EPS ₹                      7.22                       0.13 
(ii) Diluted EPS ₹                      7.22                       0.13 

See accompanying notes to financial statements
In terms of our report attached For and on behalf of the Board

For B S R & Co. LLP DHIMAN GUPTA [DIN: 09420213] SHAILESH CHANDRA [DIN: 07593905]
Chartered Accountants Director Managing Director
Firm's Registration No: 101248W/W-100022

RISHABH KUMAR PRAVIN AGARWALLA KAYNAZ SARBHANWALA [ACS: 34947]
Partner Chief Financial Officer Company Secretary
Membership No.402877

Place- Mumbai Place- Mumbai
Date: May 6, 2026 Date: May 6, 2026
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3

Statement of Cash Flow
 (₹ in crores) 

 Year ended 
 March 31, 2026  March 31, 2025 

Cash flows from operating activities:
Profit for the year                                               773                                                 95 
Adjustments for:
Depreciation and amortisation expense                                               537                                                319 
Allowance for trade and other receivables                                                    1                                                   0 
Discounting of warranty provisions                                                 (11)                                                   2 
Non cash exceptional item                                                  17                                                   2 
Lease Charges (Amortisation considered as employee cost)                                                   6                                                   6 
Inventory write down (net)                                                   2                                                   2 
Compulsorily convertible preference share measured at fair value - gain                                              (178)                                               (84)
Profit on sale of investments at FVTPL (net)                                               (98)                                               (53)
Marked-to-market gain on investments measured at FVTPL                                                (10)                                                 (4)
Tax expense/(credit) (net)                                                 39                                                   2 
Finance costs                                                 24                                                  14 
Unrealised foreign exchange gain                                                 (4)                                                  (1)
Interest income                                               (191)                                             (248)

                                               134                                               (43)
Cash flows from/(used in) operating activities before changes in following assets and liabilities                                              907                                                 52 

Trade receivables                                             (372)                                            (206)
Loans and other financial assets                                              (915)                                              (271)
Other current and non-current assets                                               355                                             (232)
Inventories                                             (308)                                                   6 
Trade payables                                             1,100                                               593 
Other current and non-current liabilities                                                213                                                  51 
Other financial liabilities                                                  (1)                                                    1 
Provisions                                              207                                                 94 
Cash generated from operations                                              1,186                                                 88 
Income tax paid (net)                                                (13)                                               (33)
Net cash from operating activities                                              1,173                                                 55 
Cash flows from investing activities:
Payments for property, plant and equipments                                             (558)                                             (777)
Payments for other intangible assets                                             (385)                                             (762)
Investments in mutual fund (purchased)/sold (net)                                               435                                             (766)
Realisation of fixed deposits with banks                                           2,545                                           2,530 
Investment made in Tata Motors Foundation                                                   0                                                 -   
Investment in subsidiary company                                                 -                                                 (55)
Redemption of investments in government securities                                                 -                                                   35 
Proceeds from sale of investment in a subsidiary company                                                 -                                                   44 
Decrease in short term inter corporate deposit                                                 -                                               2,197 
Fixed deposits with banks made                                           (3,401)                                         (2,870)
Realisation of restricted deposits with banks                                                 -                                                     2 
Interest received                                               180                                               322 
Net cash used in investing activities                                            (1,184)                                             (100)
Cash flows used in financing activities:
Repayment of lease liabilities (including interest)                                                (10)                                                 (9)
Interest paid [including discounting charges paid, ₹ 1 crore (March 31, 2025  ₹ 2 crores)]                                               (20)                                                 (9)
Net cash used in financing activities                                               (30)                                                (18)

Net increase in cash and cash equivalents                                                (41)                                               (63)
Cash and cash equivalents as at April 1, (opening balance)                                              206                                              269 
Cash and cash equivalents as at March 31, (closing balance)                                                165                                              206 

Non-cash transactions:
Liability towards property, plant and equipment and other intangible assets purchased on credit/deferred credit                                                175                                              274 

See accompanying notes to financial statements
In terms of our report attached For and on behalf of the Board

For B S R & Co. LLP DHIMAN GUPTA [DIN: 09420213] SHAILESH CHANDRA [DIN: 07593905]
Chartered Accountants Director Managing Director
Firm's Registration No: 101248W/W-100022

RISHABH KUMAR PRAVIN AGARWALLA KAYNAZ SARBHANWALA [ACS: 34947]
Partner Chief Financial Officer Company Secretary
Membership No.402877

Place- Mumbai Place- Mumbai
Date: May 6, 2026 Date: May 6, 2026
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Statement of Changes in Equity for the year ended March 31, 2026 and 2025
A. Equity Share Capital

(₹ in crores)
Particulars
Balance as at April 1, 2025                                       700 

Balance as at March 31, 2026                                       700 

Balance as at April 1, 2024                                       700 
Balance as at March 31, 2025                                       700 

B. Other Equity (refer note 18)
(₹ in crores)

Other Components of equity

Capital Reserve

Compulsorily 
Convertible 
Preference 

Shares

Retained 
earnings Quasi Equity

Hedging Reserve Cost of hedging 
reserve

Total other 
equity

Balance as at April 1, 2025                      (78)                    4,943                   (678)                       85                                0                       (0)                  4,272 
Profit for the year                        -                           -                       773                        -                                 -                          -                       773 
Remeasurement loss on defined benefit obligations (net)                        -                           -                           4                        -                                 -                          -                           4 
Gain/(loss) in cash flow hedges                        -                           -                          -                          -                                    1                       (0)                           1 
Total comprehensive income for the year                        -                           -                       777                        -                                    1                       (0)                     778 
Balance as at March 31, 2026                      (78)                    4,943                       99                       85                                  1                       (0)                 5,050 

Balance as at April 1, 2024                      (89)                    4,943                   (774)                       85                               -                          -                     4,165 
Profit for the year                        -                           -                         95                        -                                 -                          -                         95 
Remeasurement loss on defined benefit obligations (net)                        -                           -                             1                        -                                 -                          -                             1 
Gain/(loss) in cash flow hedges                        -                           -                          -                          -                                  0                       (0)                         0 
Sale of Subsidiary Company                         11                         -                          -                          -                                 -                          -                           11 
Total comprehensive income for the year                         11                         -                         96                        -                                  0                       (0)                      107 
Balance as at March 31, 2025                      (78)                    4,943                   (678)                       85                                0                       (0)                  4,272 

See accompanying notes to financial statements
In terms of our report attached For and on behalf of the Board

For B S R & Co. LLP DHIMAN GUPTA [DIN: 09420213] SHAILESH CHANDRA [DIN: 07593905]
Chartered Accountants Director Managing Director
Firm's Registration No: 101248W/W-100022

RISHABH KUMAR PRAVIN AGARWALLA KAYNAZ SARBHANWALA [ACS: 34947]
Partner Chief Financial Officer Company Secretary
Membership No.402877

Place- Mumbai Place- Mumbai
Date: May 6, 2026 Date: May 6, 2026
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1      Background and operations

Tata Passenger Electric Mobility Limited referred to as (“the Company / TPEML”), designs, manufactures and sells a wide range of automotive vehicles. 

The Company is a public limited Company incorporated and domiciled in India and has its registered office at Mumbai, India. As at March 31, 2026, TPEML 
is a wholly owned subsidiary of Tata Motors Passenger Vehicle Limited (TMPVL) (formerly known as Tata Motors Limited (“TML”)).

The financial statements were approved by the Board of Directors and authorized for issue on May 6, 2026.

2       Material accounting policies:

(a) Statement of compliance

These financial statements have been prepared in accordance with Indian Accounting Standards ("Ind AS") as notified under the Companies (Indian 
Accounting Standards) Rules, 2015 read with Section 133 of the Companies Act, 2013  (the "Act") as amended from time to time.

(b) Basis of preparation

The financial statements have been prepared on historical cost basis except for certain financial instruments which are measured at fair value at the end 
of each reporting period as explained in the accounting policies below. All amounts have been rounded to the nearest crores, unless otherwise indicated. 
“0” refers to amounts less than ₹ 0.50 crore.

(c) Use of estimates and judgments

The preparation of financial statements in conformity with Ind AS requires management to make judgments, estimates and assumptions, that affect the 
application of accounting policies and the reported amounts of assets, liabilities and disclosures of contingent assets and liabilities at the date of these 
financial statements and the reported amounts of revenues and expenses for the years presented. Actual results may differ from these estimates. 

i) Estimates

Estimates and underlying assumptions are reviewed at each balance sheet date. Revisions to accounting estimates are recognised in the period in which 
the estimate is revised and in future periods affected.

Information about significant areas of estimation uncertainty and critical judgments in applying accounting policies that have the most significant effect on 
the amounts recognised in the financial statements are included in the following notes:

i) Note 3 and Note 5 - Property, plant and equipment and Intangible assets- useful life and impairment.
ii) Note 21 - Provision for product warranty.
iii) Note 22 - Recoverability/recognition of deferred tax assets.
iv) Note 27(B) - Assets and obligations relating to employee benefits.
v) Note 33 (b) (b) - Compulsorily convertible preference shares measured at fair value.

ii) Judgements

i) Revenue recognition: The Company uses judgement to determine when control of its goods, primarily vehicles and parts, pass to the customer. This 
is assessed with reference to indicators of control, including the risks and rewards of ownership and legal title with reference to the underlying terms 
of the customer contract. Refer to note 25 for further information.

ii) Capitalisation of product development costs: The Company applies judgement in determining at what point in a vehicle programme’s life cycle the 
recognition criteria as per accounting standards are satisfied, and in determining the nature of the cost capitalised. Refer to note 5 for further 
information.

(d) Cost recognition

Costs and expenses are recognised when incurred and are classified according to their nature. Expenditure are capitalized where appropriate, in 
accordance with the policy for internally generated intangible assets and represents employee costs, stores and other manufacturing supplies, and other 
expenses incurred for construction and product development undertaken by the Company. 

Material and other cost of sales as reported in the statement of profit and loss is presented net of the impact of realised foreign exchange relating to 
derivatives hedging cost exposure.

(e) Foreign currency

These financial statements are presented in Indian rupees, which is the functional currency of the Company.

Transactions in foreign currencies are recorded at the exchange rate prevailing on the date of transaction. Foreign currency denominated monetary assets 
and liabilities are re-measured into the functional currency at the exchange rate prevailing on the balance sheet date.

Exchange differences arising on settlement of transactions and translation of monetary items are recognized in the statement of profit and loss except to 
the extent.

(f) Segments

The Company primarily operates in the automotive business and has a single segment of passenger vehicles.

(g) Going concern

The Company’s financial statements have been prepared on a going concern basis. The Company has a net current asset of ₹ 3,453 crores as at March 
31, 2026.

The Company has performed an assessment of its financial position as at March 31, 2026 and forecasts of the Company for a period of eighteen months 
from March 31, 2026 (the “Going Concern Assessment Period” and the “Foreseeable Future”).

Based on the evaluation, management believes that the Company has sufficient financial resources available to it at the date of approval of these financial 
statements and that it will be able to continue as a “going concern” in the foreseeable future and for a period up to September 30, 2027.



TATA PASSENGER ELECTRIC MOBILITY LIMITED
NOTES FORMING PART OF FINANCIAL STATEMENTS

6

(h) Impairment

At each balance sheet date, the Company assesses whether there is any indication that any property, plant and equipment and intangible assets with 
finite life, may be impaired. If any such impairment exists the recoverable amount of an asset is estimated to determine the extent of impairment, if any. 
Where it is not possible to estimate the recoverable amount of an individual asset, the Company estimates the recoverable amount of the cash-generating 
unit to which the asset belongs.

Intangible assets not yet available for use, are tested for impairment annually at each balance sheet date, or earlier, if there is an indication that the asset 
may be impaired.
Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the estimated future cash flows are discounted 
to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the asset 
for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount of the asset (or cash-
generating unit) is reduced to its recoverable amount. An impairment loss is recognised immediately in the statement of profit and loss.

An asset or cash-generating unit impaired in prior years is reviewed at each balance sheet date to determine whether there is any indication of a reversal 
of impairment loss recognized in prior years.

(i) Recent accounting pronouncements

Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the existing standards under Companies (Indian Accounting Standards) 
Rules as issued from time to time. During the year ended March 31, 2026, MCA has notified certain amendments to Ind AS 21 - Effects of changes in Foreign 
Exchange Rates, Ind AS 1 - Presentation of Financial Statements,  Ind AS 7 – Statement of Cash Flows and Ind AS 107 – Financial Instruments (Supplier 
Finance Arrangement) and Ind AS 12 – International Tax Reform – Pillar Two Model Rules which are applicable from April 1, 2025.

The Company has evaluated all these amendments and are not expected to have any significant impact on the Company’s financial statements as at 
March 31, 2026. The disclosures related to Supplier Finance Arrangement have been appropriately disclosed in the financial statements.

3     Property, plant and equipment

        (a) Accounting policy

Property, plant and equipment are stated at cost of acquisition or construction less accumulated depreciation and impairment, if any.

Freehold land is measured at cost and is not depreciated.

Cost includes purchase price, non-recoverable taxes and duties, labour cost and direct overheads for self-constructed assets and other direct costs 
incurred up to the date the asset is ready for its intended use

Subsequent expenditure relating to property, plant and equipment is capitalised only when it is probable that future economic benefits associated with the 
assets will flow to the Company and the cost of the item can be measured reliably. Repairs and maintenance costs are recognized in the statement of profit 
and loss when incurred.

Depreciation is provided on the Straight-Line Method (SLM) over the estimated useful lives of the assets considering the nature, estimated usage, operating 
conditions, replacement history, anticipated technological changes, manufacturers’ warranties and maintenance support. Considering these factors, the 
Company has decided to retain the useful life hitherto adopted for various categories of property, plant and equipments, which are different from those 
prescribed in Schedule II of the Act.

Estimated useful lives of assets are as follows:

Type of Asset
 Estimated 
useful life 

(years)
Buildings 4 to 60 years
Plant, machinery and equipment 8 to 20 years
Computers and other IT assets 4 to 6 years
Vehicles 4 to 10 years
Furniture, fixtures and office equipments 5 to 15 years

The useful lives is reviewed at each year end. Changes in expected useful lives are treated as change in accounting estimates.

Depreciation is not recorded on capital work-in-progress until construction and installation are complete and the asset is ready for its intended use.

An item of property, plant and equipment is derecognized on disposal. Any gain or loss arising from derecognition of an item of property, plant and equipment 
is included in the statement of profit and loss.
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      (b) Property, plant and equipment

(₹ in crores)
Owned assets Given on lease

Land Buildings Plant, machinery 
and equipment

Furniture, fixtures 
and office 

equipments

Computers and 
IT assets Vehicles Land Buildings

Total

 Cost as at April 1, 2025                    297                      198                  1,440                           0                       49                         8                     48                            74                    2,114 
 Additions                       -                         25                    828                          -                           5                         11                      -                               -                      869 
 Disposal/Adjustments                       -                        (15)                        15                          -                         -                         -                        -                               -                         -   
 Cost as at March 31, 2026                    297                    208                  2,283                           0                       54                        19                     48                            74                  2,983 
 Accumulated depreciation as at April 1, 2025                       -                        (18)                    (122)                          (0)                       (9)                        (1)                      -                               (7)                    (157)
 Depreciation for the year                       -                         (8)                    (156)                          (0)                       (8)                       (3)                      -                               (3)                    (178)
 Disposal/Adjustments                       -                         (0)                         0                          -                         -                         -                        -                               -                         -   
 Accumulated depreciation as at March 31, 2026                       -                       (26)                   (278)                          (0)                      (17)                       (4)                      -                              (10)                   (335)
 Net carrying amount as at March 31, 2026                    297                      182                 2,005                           0                       37                        15                     48                            64                 2,648 

 Cost as at April 1, 2024                    300                      178                     937                           0                       42                         4                     45                            74                  1,580 
 Additions                       -                        20                    504                          -                           7                         4                      -                               -                      535 
 Disposal/Adjustments                       (3)                       -                          (1)                          -                         -                         -                          3                             -                          (1)
 Cost as at March 31, 2025                    297                      198                  1,440                           0                       49                         8                     48                            74                    2,114 
 Accumulated depreciation as at April 1, 2024                       -                        (10)                     (27)                          -                         (2)                       (0)                      -                               (4)                     (43)
 Depreciation for the year                       -                         (8)                     (95)                          (0)                       (7)                        (1)                      -                               (3)                     (114)
 Disposal/Adjustments                       -                         -                           0                          -                         -                         -                        -                               -                           0 
 Accumulated depreciation as at March 31, 2025                       -                        (18)                    (122)                          (0)                       (9)                        (1)                      -                               (7)                    (157)
 Net carrying amount as at March 31, 2025                    297                     180                    1,318                           0                      40                         7                     48                            67                  1,957 

(c) Capital Work-in-Progress
(₹ in crores)

Year ended Year ended

March 31, 2026 March 31, 2025

Balance at the beginning                                        512                                          395 
Additions during the year                                       506                                          652 
Capitalised during the year                                      (869)                                        (535)
Balance at the end                                        149                                           512 

(d) Ageing of Capital work-in-progress
(₹ in crores)

As at March 31, 2026
Up to 1 year 1-2 years 2-3 years More than 3 years Total

Projects in progress                           134                             15                            -                              -                             149 
As at March 31, 2026                           134                             15                            -                              -                             149 

As at March 31, 2025
Up to 1 year 1-2 years 2-3 years More than 3 years Total

Projects in progress                         440                            72                            -                              -                             512 
As at March 31, 2025                         440                            72                            -                              -                             512 

(e) Expected Completion schedule of Capital work-in-progress where cost or time overrun has exceeded original plan

As at March 31, 2026
To be completed

Up to 1 year 1-2 years 2-3 years More than 3 years Total
Project in Progress
Other Projects*                            42                              6                            -                              -                              48 

                           42                              6                            -                              -                              48 

As at March 31, 2025
To be completed

Up to 1 year 1-2 years 2-3 years More than 3 years Total
Project in Progress
Other Projects*                             17                            -                              -                              -                               17 

                            17                            -                              -                              -                               17 
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*Individual projects less than ₹ 50 crores have been clubbed together in other projects.
Original plan is considered as that plan which is approved and based on which implementation progress is evaluated. Such original plan includes management’s estimates and 
assumptions w.r.t future business, economy / industry and regulatory environments.

4. Leases 

     (a) Accounting policy

Lessee:

At inception of a contract, the Company assesses whether a contract is, or contain a lease. A contract is, or contains, a lease if the contract conveys the right to control the use of an 
identified asset for a period of time in exchange for consideration. To assess whether a contract conveys the right to control the use of an identified asset, the Company assesses 
whether:

· The contract involves the use of an identified asset –this may be specified explicitly or implicitly, and should be physically distinct or represent substantially all of the capacity of 
a physically distinct asset. If the supplier has a substantive right, then the asset is not identified;

· The Company has the right to substantially all of the economic benefits from the use of the asset throughout the period of use; and

· The Company has the right to direct the use of the asset. The Company has this right when it has the decision making rights that are most relevant to changing how and for 
what purposes the asset is used. In rare cases where the decision about how and for what purpose the asset is used is predetermined, the Company has the right to direct the 
use of the asset if either:

· The Company has the right to operate the asset; or

· The Company designed the asset in a way that predetermines how and for what purposes it will be used. 

As a practical expedient, the Company has accounted for any lease and associated non-lease components as a single arrangement. The Company has not used this practical 
expedient. At inception or on reassessment of a contract that contains a lease component, the Company allocates the consideration in the contract to each lease component on the 
basis of their relative stand-alone prices.

The Company recognises a right-of-use asset and a lease liability at the lease commencement date. The right-of-use asset is initially measured at cost, which comprises of the initial 
amount of the lease liability adjusted for any lease payments made at or before the commencement date, plus any initial direct costs incurred and estimated dilapidation costs, less 
any lease incentives received. The right-of-use asset is subsequently amortised using the straight-line method over the shorter of the useful life of the leased asset or the period of 
lease. If ownership of the leased asset is automatically transferred at the end of the lease term or the exercise of a purchase option is reflected in the lease payments, the right-of-
use asset is amortised on a straightline basis over the expected useful life of the leased asset.

The lease liability is initially measured at the present value of the lease payments that are not paid at commencement date, discounted using the interest rate implicit in the lease or, 
if that rate cannot be readily determined, the Company’s incremental borrowing rate. The lease liability is measured at amortised cost using the effective interest method. It is re-
measured when there is a change in future lease payments.

Lease payments include fixed payments, including in-substance fixed payments, amounts expected to be payable under a residual value guarantee, the exercise price of a purchase 
option if the Company is reasonably certain to exercise that option and payment of penalties for terminating the lease if the lease term considered reflects that the Company shall 
exercise termination option. The Company also recognises a right of use asset which comprises of amount of initial measurement of the lease liability, any initial direct cost incurred 
by the Company and estimated dilapidation costs.
Payment made towards short term leases (leases for which non-cancellable term is 12 months or lesser) and low value assets (lease of assets worth less than ₹0.03 crores) are 
recognised in the statement of Profit and Loss as rental expenses over the tenor of such leases.

Lessor:

At the inception of a lease, the lease arrangement is classified as either a finance lease or an operating lease, based on contractual terms and substance of the lease arrangement. 
Whenever the terms of the lease transfer substantially all the risks and rewards of ownership to the lessee, the contract is classified as a finance lease. All other leases are classified 
as operating leases.

Rental income from operating leases is recognised on a straight-line basis over the term of the relevant lease. Initial direct costs incurred in negotiating and arranging an operating 
lease are added to the carrying amount of the leased asset and recognised on a straight-line basis over the lease term.

There are certain land and building which are given on operating lease to customers. 

(b) The Company leases a number of buildings and vehicles, certain of which have a renewal and/or purchase option in the normal course of the business. Extension and termination 
options are included in a number of leases across the Company. The majority of extension and termination options held are exercisable only by the Company and not by the respective 
lessor. The Company assesses at lease commencement whether it is reasonably certain to exercise the extension or termination option. The Company re-assesses whether it is 
reasonably certain to exercise options if there is a significant event or significant change in circumstances within its control. It is recognised that there is potential for lease term 
assumptions to change in the future and this will continue to be monitored by the Company where relevant. The Company’s leases mature between 2027 and 2029. The weighted 
average rate applied is 7.47% (2025: 8.63%).

The following amounts are included in the Balance Sheet :
(₹ in crores)

As at As at
March 31, 2026 March 31, 2025

Current lease liabilities                                   7                                   8 
Non-current lease liabilities                                   11                                   11 
Total lease liabilities                                  18                                  19 

The following amounts are recognised in the statement of profit and loss :
(₹ in crores)

Year ended
March 31, 2026 March 31, 2025

Interest expense on lease liabilities                                   2                                   3 
Expenses related to short-term leases                                   3                                   3 
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(₹ in crores)

Right of use assets Buildings Furniture and fixtures Vehicles Total

Cost as at April 1, 2025                 -                                    -                27                                            27 

Additions                 -                                     3                 7                                             10 

Disposals/adjustments                 -                                    -                 (8)                                             (8)

Cost as at March 31, 2026                 -                                     3              26                                            29 

Accumulated amortisation as at April 1, 2025                 -                                    -                (10)                                           (10)

Amortisation - considered as employee cost                 -                                   (0)               (6)                                             (6)

Disposal/adjustments                 -                                    -                   4                                              4 

Accumulated amortisation as at March 31, 2026                 -                                   (0)              (12)                                           (12)

Net carrying amount as at March 31, 2026                 -                                     3               14                                             17 

Cost as at April 1, 2024                  7                                  -                22                                            29 

Additions                 -                                    -                 10                                             10 

Disposals/adjustments                (7)                                  -                 (5)                                           (12)

Cost as at March 31, 2025                 -                                    -                27                                            27 

Accumulated amortisation as at April 1, 2024                (0)                                  -                 (6)                                             (6)

Amortisation for the year                (2)                                  -                 -                                               (2)

Amortisation - considered as employee cost                 -                                    -                 (6)                                             (6)

Disposal/adjustments                  2                                  -                   2                                              4 

Accumulated amortisation as at March 31, 2025                 -                                    -                (10)                                           (10)
Net carrying amount as at March 31, 2025                 -                                    -                 17                                             17 

c) Reconciliation of movements of lease liabilities to cash flows used in financing activities:
(₹ in crores)

Lease liabilities

Balance as at April 1, 2024                             25 
Repayment                              (9)
Issue of new leases                              10 
Interest accrued                                3 
Lease terminations                             (10)
Balance as at March 31, 2025                               19 
Repayment                              (8)
Issue of new leases                              10 
Interest accrued                                2 
Lease terminations                              (5)
Balance as at March 31, 2026                               18 

5 Other Intangible assets

        (a) Accounting policy

Intangible assets purchased are measured at cost or fair value as on the date of acquisition less accumulated amortisation and impairment, if any.
        

Amortisation is provided on a straight-line basis over estimated useful lives of the intangible assets as per details below:

Estimated amortisation period
Software 4 years
Product develoment cost 2 to 10 years

The amortisation period for intangible assets with finite useful lives is reviewed at each year-end. Changes in expected useful lives are treated as changes in accounting estimates.

Internally generated intangible asset

Research costs are charged to the statement of profit and loss in the year in which they are incurred.

Product development costs incurred on new vehicle platform, engines, transmission and new products are recognised as intangible assets, when feasibility has been established, the Company 
has committed technical, financial and other resources to complete the development and it is probable that asset will generate future economic benefits.

The cost of an internally generated intangible asset is the sum of directly attributable expenditure incurred from the date when the intangible asset first meets the recognition criteria to the 
completion of its development.

Interest cost incurred is capitalised up to the date the asset is ready for its intended use, based on borrowings incurred specifically for financing the asset or the weighted average rate of all 
other borrowings if no specific borrowings have been incurred for the asset.

Product development expenditure is measured at cost less accumulated amortisation and impairment, if any. Amortisation is not recorded on product engineering in progress until development 
is complete.

Derecognition of intangible assets

An item of intangible assets is derecognized on disposal or when fully amortized and no longer in use. Any gain or loss arising from derecognition of an item of intangible assets is included in the 
statement of profit and loss.

(b) Intangible assets consist of the following:
(₹ in crores)

Computer Software Product development Total
Cost as at April 1, 2025                                 198                                              713                                         911 
Additions                                   21                                             433                                       454 
Cost as at March 31, 2026                                 219                                            1,146                                     1,365 
Accumulated amortisation as at April 1, 2025                                (56)                                           (233)                                      (289)
Amortisation for the year                                (54)                                           (305)                                      (359)
Accumulated amortisation as at March 31, 2026                                (110)                                           (538)                                     (648)
Net carrying amount as at March 31, 2026                                 109                                            608                                        717 

Cost as at April 1, 2024                                 123                                             515                                       638 
Additions                                  75                                              198                                       273 
Cost as at March 31, 2025                                 198                                              713                                         911 
Accumulated amortisation as at April 1, 2024                                  (12)                                             (74)                                        (86)
Amortisation for the year                                (44)                                            (159)                                     (203)
Accumulated amortisation as at March 31, 2025                                (56)                                           (233)                                      (289)
Net carrying amount as at March 31, 2025                                 142                                            480                                       622 
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(c) Intangible assets under development
(₹ in crores)

Year ended Year ended
March 31, 2026 March 31, 2025

Balance at the beginning                                                               728                                                               284 
Additions during the year                                                               358                                                                717 
Capitalised during the year                                                             (454)                                                             (273)
Balance at the end                                                               632                                                               728 

(d) Ageing of intangible assets under development
(₹ in crores)

As at March 31, 2026
Up to 1 year 1-2 years 2-3 years More than 3 years Total

Projects in progress                               248                                351                                 32                                    1                               632 
Projects temporarily suspended                                  -                                    -                                    -                                    -                                    -   
As at March 31, 2026                               248                                351                                 32                                    1                               632 

As at March 31, 2025
Up to 1 year 1-2 years 2-3 years More than 3 years Total

Projects in progress                               562                                165                                    1                                  -                                 728 
Projects temporarily suspended                                  -                                    -                                    -                                    -                                    -   
As at March 31, 2025                               562                                165                                    1                                  -                                 728 

(e) Expected Completion schedule of intangible assets under development where cost or time overrun has exceeded original plan

As at March 31, 2026
To be completed

Up to 1 year 1-2 years 2-3 years More than 3 years Total
Projects in progress
Project 1                               265                                  -                                    -                                    -                                 265 
Project 2                                  -                                 309                                  -                                    -                                 309 
Other Projects*                                 39                                  -                                    -                                    -                                   39 

                              304                               309                                  -                                    -                                  613 

As at March 31, 2025
To be completed

Up to 1 year 1-2 years 2-3 years More than 3 years Total
Projects in progress
Project 1                                314                                  -                                    -                                    -                                  314 
Project 2                                 115                                  -                                    -                                    -                                   115 
Other Projects*                                  51                                  -                                    -                                    -                                    51 

                              480                                  -                                    -                                    -                                 480 

*Individual projects less than ₹ 50 crores have been clubbed together in other projects.

Original plan is considered as that plan which is approved and on the basis of which implementation progress is evaluated. Such original plan includes management’s estimates and assumptions 
w.r.t future business, economy / industry and regulatory environments.

  6  Investments – non-current

        a) Accounting policy

Investments in Subsidiaries are carried at cost less accumulated impairment losses, if any. Where an indication of impairment exists, the carrying amount of the investment is 
assessed and written down immediately to its recoverable amount. On disposal of investments in Subsidiaries, the difference between net disposal proceeds and the carrying 
amounts are recognised in the statement of profit and loss.

b) Investments in subsidiary measured at cost
(₹ in crores)

 As at  As at Number of 
shares Currency

Face value 
per unit (Fully 

paid up)
 

 March 31, 2026  March 31, 2025 

Investment in subsidiary measured at cost
Unquoted

        68,548,427 GBP 1 Tata Motors Design Tech Centre Plc, (UK)                                    623                            623 

Total                                    623                            623 

       c) Investment measured at FVTOCI
(₹ in crores)

 As at  As at Number of 
shares Currency

Face value 
per unit (Fully 

paid up)
  March 31, 2026  March 31, 2025 

Investment in equity shares measured at fair value through other comprehensive income 
Unquoted

                  1,000 INR 10 Tata Motors Foundation (1,000 shares issued during the year)                                        0                               -   

Total                                        0                               -   

7 Other Investments-current
(₹ in crores)

 As at  As at 
 March 31, 2026  March 31, 2025 

Investments measured at Fair value through profit and loss
Quoted
Mutual Funds                                    823                                   1,150 

Total                                    823                                   1,150 

(₹ in crores)
 As at  As at 

 March 31, 2026  March 31, 2025 
(1) Book Value of quoted investments                                    823                                   1,150 
(2) Market Value of quoted investments                                    823                                   1,150 
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8 Other financial assets - non current
(₹ in crores)

As at As at
March 31, 2026 March 31, 2025

(a) Restricted deposits with Banks                                      -                                           0 
(b) Advances to employeess                                        0                                         0 
(c) Recoverable from suppliers                                      46                                        19 
(d) Deposits                                       10                                         9 

          Total                                      56                                       28 

9 Other financial assets - current
(₹ in crores)

As at As at
March 31, 2026 March 31, 2025

(a) Advances and other receivables                                       15                                         0 
(b) Government grant receivables                                 1,097                                    250 
(c) Interest accrued on fixed deposits                                      26                                        15 
(d) Derivative financial instruments                                        9                                         2 
(e) Recoverable from suppliers                                     50                                       26 

          Total                                   1,197                                     293 

10 Other non-current assets 
(₹ in crores)

As at As at
March 31, 2026 March 31, 2025

(a) Capital advances                                               78                                               99 
(b) Taxes recoverable, statutory deposits and dues from government                                                -                                                 24 
(c) Prepaid expenses                                                  3                                                  1 
(d) Employee benefits                                                 2                                                -   

          Total                                               83                                              124 

11 Other current assets
(₹ in crores)

As at As at
March 31, 2026 March 31, 2025

(a) Advance to suppliers and contractors (net of allowances for credit impaired balances of ₹ 1 crore and ₹ Nil as at March 31, 2026 
and March 31, 2025, respectively)                                                 6                                                10 

(b) Taxes recoverable, statutory deposits and dues from government                                             493                                             784 
(c) Prepaid expenses                                                13                                                51 
(d) Others                                                -                                                    1 

          Total                                              512                                             846 

12  Inventories

(a) Accounting policy

Inventories are valued at the lower of cost and net realisable value. Cost of raw materials, components and consumables are ascertained on a moving weighted average basis. Cost, including 
fixed and variable production overheads, are allocated to work-in-progress and finished goods determined on a full absorption cost basis. Cost of inventories also include all other costs incurred 
in bringing the inventories to their present location and condition. Net realisable value is the estimated selling price in the ordinary course of business less estimated cost of completion and selling 
expenses.

(b) Inventories consist of the following:
(₹ in crores)

As at As at
March 31, 2026 March 31, 2025

(a) Raw materials and components                                             328                                               126 
(b) Work-in-progress                                                14                                                 15 
(c) Finished goods                                              104                                                67 
(d) Stores and spare parts                                               42                                                26 
(e) Consumable tools                                                  3                                                  2 
(f) Goods-in-transit                                               84                                                33 

          Total                                             575                                             269 

  During the year ended March 31, 2026 and 2025, the Company recorded inventory write-down expenses of ₹ 2 crores and ₹ 2 crores, respectively in the statement of profit and loss (included in 
Cost of materials consumed)
Cost of inventories (including cost of purchased products) recognized as expense during the year ended March 31, 2026 and 2025 amounted to ₹  21,869  crores and ₹  13,325  crores, respectively.

13 Trade receivables (Unsecured) 
(₹ in crores)

As at As at
March 31, 2026 March 31, 2025

Receivables considered good                                             683                                                311 
Credit impaired receivables                                                  3                                                  3 

                                            686                                               314 
Less :  Allowance for credit impaired receivables                                                (3)                                                (3)
          Total                                             683                                                311 

14 Allowance for trade and other receivables
(₹ in crores)

Year ended
March 31, 2026 March 31, 2025

Balance at the beginning                                                  3                                                  3 
Allowances made during the year                                                  1                                                 0 
Written off                                               (0)                                                -   
Balance at the end                                                 4                                                  3 
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15  Cash and cash equivalents

(a) Accounting policy

Cash and cash equivalents comprises cash at bank, demand deposits and highly liquid investments with an original maturity of up to three month that are readily convertible into cash and 
which are subject to an insignificant risk of changes in value.

(b) Cash and cash equivalents consist of the following:
(₹ in crores)

As at As at
March 31, 2026 March 31, 2025

(a) Cheques on hand                                                -                                                     1 
(b) Balances with banks                                                15                                               80 
(c) Deposits with banks                                              150                                              125 

          Total                                              165                                             206 

16 Other bank balances
(₹ in crores)

As at As at
March 31, 2026 March 31, 2025

With upto 12 months maturity:
Bank deposits                                          3,076                                          2,220 
          Total                                          3,076                                          2,220 

17 Equity Share Capital
(₹ in crores)

As at As at
March 31, 2026 March 31, 2025

(a)Authorised:
1,50,00,00,000 Ordinary shares of ₹10 each                            1,500                            1,500 
(as at March 31, 2025: 1,50,00,00,000 Ordinary shares of ₹10 each)
7,50,00,000 Compulsorily Convertible Preference Shares of ₹1,000 each                           7,500                           7,500 
(as at March 31, 2025: 7,50,00,000 Compulsorily Convertible Preference Shares of ₹1,000 each)
          Total                           9,000                           9,000 

(b) Issued, subscribed and paid up:
70,00,00,000 Ordinary shares of ₹10 each                              700                              700 
(as at March 31, 2025: 70,00,00,000 Ordinary shares of ₹10 each)
          Total                              700                              700 

(c) The movement of number of shares and share capital

For the year ended March 31, 2026 Year ended March 31, 2025
(Number of shares) (₹ in crores) (Number of shares) (₹ in crores)

Ordinary shares
Balance as at April 1  70,00,00,000                                    700  70,00,00,000                              700 
Balance as at March 31  70,00,00,000                                    700  70,00,00,000                              700 

      
(d) Number of shares held by each shareholder holding more than 5 percent of the issued share capital :

As at March 31, 
2026 2025

No. of Shares ₹ in crores No. of Shares ₹ in crores

Ordinary shares :
Tata Motors Passenger Vehicles Limited (Formerly Tata Motors Limited) 70,00,00,000                              700 70,00,00,000                              700 

         
       (e) Information regarding issue of shares in the last five years

(a) The Company has not issued any shares without payment being received in cash.
                (b) The Company has not issued any bonus shares.

(c)  The Company has not undertaken any buy-back of shares.

(f) Disclosure of Shareholding of Promoters

As at March 31, 
2026 2025

% of Issued 
Share Capital No. of Shares % of Issued 

Share Capital
Promoter name

No. of Shares

Ordinary shares :
Tata Motors Passenger Vehicles Limited (Formerly Tata Motors Limited)  70,00,00,000 100.00%  70,00,00,000 100.00%

18 (A) Other components of equity

(a) The movement of Hedging reserve is as follows:
(₹ in crores)

As at As at
March 31, 2026 March 31, 2025

Balance at the beginning                                                 0                                             -   
Gain recognised on cash flow hedges                                                  1                                               0 
Income tax relating to gain recognised on cash flow hedges                                               (0)                                             (0)
Balance at the end                                                  1                                               0 

(b) The movement of Cost of Hedging reserve is as follows: 
(₹ in crores)

 As at  As at 
 March 31, 2026  March 31, 2025 

Balance at the beginning                                               (0)                                             -   
Loss recognised on cash flow hedges                                               (0)                                             (0)
Income tax relating to loss recognised on cash flow hedges                                                 0                                               0 
Balance at the end                                               (0)                                             (0)
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(c) Summary of Other components of equity:
(₹ in crores)

 As at  As at 
 March 31, 2026  March 31, 2025 

Hedging reserve                                                  1                                               0 
Cost of hedging reserve                                               (0)                                             (0)
Total                                                  1                                               0 

    
(B) Notes to reserves

a) Retained earnings
Retained earnings are the profits that the Company has earned till date. Retained earnings includes re-measurement gain/(loss) on defined benefit obligations, net of taxes that will 
not be reclassified to Statement of profit and loss.

b) Capital reserve
The capital reserve represents the excess of the identifiable assets and liabilities over the consideration paid/received or vice versa in a common control sale/transfer of 
business/investment.

c) Quasi equity
Quasi-equity refers to the success fee paid by Parent Company on behalf of the Company in connection with CCPS, without any cross-charging to the Company.

19 Trade payables
(₹ in crores)

As at March 31, 2026
Overdue

Not due
Up to 1 year* 1-2 years* 2-3 years* More than 3 

years
Total

(a) Outstanding dues of micro and small enterprises
Undisputed dues                         19                           1                          0                          0                        -                         20 
Total                         19                           1                          0                          0                        -                         20 

(b) Outstanding dues other than micro and small enterprises
Undisputed dues                  2,796                        89                           1                           1                        -                    2,887 
Total                  2,796                        89                           1                           1                        -                    2,887 

(c) Acceptances
Undisputed dues                        56                        -                          -                          -                          -                          56 
Total                        56                        -                          -                          -                          -                          56 

Balance as at March 31, 2026                    2,871                       90                           1                           1                        -                     2,963 

*Includes interest
(₹ in crores)

As at March 31, 2025
Overdue

Not due
Up to 1 year* 1-2 years 2-3 years More than 3 

years
Total

(a) Outstanding dues of micro and small enterprises
Undisputed dues                         17                        -                            0                        -                          -                           17 
Total                         17                        -                            0                        -                          -                           17 

(b) Outstanding dues other than micro and small enterprises
Undisputed dues                    1,832                           1                           1                    1,834 
Total                    1,832                           1                           1                        -                          -                      1,834 

(c) Acceptances
Undisputed dues                         12                        -                           12 
Total                         12                        -                          -                          -                          -                           12 

Balance as at March 31, 2025                     1,861                           1                           1                        -                          -                      1,863 

*Includes interest

Supplier Finance Disclosure:

The Company participates in a supplier finance arrangement under which its suppliers may elect to receive early payment of their invoices from a bank/financial institution. Under 
the arrangement, the bank/financial institution agrees to pay amounts due to participating suppliers in respect of invoices owed by the Company and the Company repays the 
bank/financial institution later.

The principal purpose of this arrangement is to facilitate efficient payment processing and provide the willing suppliers with early payment terms, compared with the related invoice 
payment due date. The arrangement does not significantly extend payment terms beyond the normal terms agreed with other suppliers that are not participating; however, the 
arrangement does provide participating suppliers with the benefit of early payment.  The range of payments due for trade payables which are subject to supplier finance 
arrangements is between 0 days to 90 days.  Further, the range of payment due for trade payables other than those subject to supplier finance arrangement is also between 0 
days to 90 days.

20 Other financial liabilities – current
(₹ in crores)

As at As at
March 31, 2026 March 31, 2025

(a) Liability for capital expenditure [Refer note below]                                130                               208 
(b) Deposits and retention money                                 45                                  67 
(c) Derivative financial instruments                                   2                                    0 

Total                                177                               275 

Note : Includes ₹ 19 crores as at March 31, 2026 (₹ 7 crores as at March 31, 2025) outstanding towards principal and interest provision on dues of micro enterprises and small enterprises as per 
MSMED ACT, 2006.

  21 Provisions

(a) Accounting policy

          A provision is recognised if, because of a past event, the Company has a present legal or constructive obligation that can be estimated reliably, and it is probable that an outflow of economic 
benefits will be required to settle the obligation. When the effect of the time value of money is material, provisions are determined by discounting the expected future cash flows using a pre-tax 
rate that reflects current market assessments of the time value of money and the risks specific to the liability.               
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                   Product warranty expenses
        The estimated liability for product warranties is recognised when products are sold or when new warranty programmes are initiated. These estimates are established using historical information 

on the nature, frequency and average cost of warranty claims and management estimates regarding possible future warranty claims, customer goodwill and recall complaints. The timing of 
outflows will vary depending on when warranty claim will arise, being typically up to three years for vehicles and eight years for battery. The Company also has back-to-back contractual 
arrangement with its suppliers in the event that a vehicle fault is proven to be a supplier’s fault.                                

The Company's calculation methodology uses detailed historical data corrected for experience as information becomes available as well as individual campaign assumptions (such as scope, 
uptake rates and repair costs). The calculated provisions are compared to current spend rates to assess balances versus expected future obligations. This can lead to changes in the carrying 
value of provisions as assumptions are updated over the life of each warranty to reflect where actual experience differs to past experience, for example due to higher inflation or timing of claims 
impacting disbursement curve analysis. However, there are no individual assumptions that can be reasonably expected to move over the next financial year to such a degree that it would result 
in a material adjustment to the warranty provision.

The Company notes that changes in the automotive environment regarding the increasing impact of battery electric vehicles presents its own significant challenges, particularly due to the lack of 
maturity and historical data available at this time to help inform estimates for future warranty claims, as well as any associated recoveries from suppliers due to such claims. The related provisions 
are made with the Company's best estimate at this time to settle such obligations in the future but will be required to be continually refined as sufficient, real-world data becomes available. The 
discount on the warranty provision is calculated using a risk-free discount rate as the risks specific to the liability, such as inflation, are included in the base calculation. Estimates of the future costs 
of warranty actions are subject to numerous uncertainties, including the enactment of new laws and regulations, the number of vehicles affected by a service or recall action and the nature or 
final cost of the corrective action. Due to the uncertainty and potential volatility of the inputs to these assumptions, it is reasonably possible that the actual cost expenditure over an extended 
period of time could be materially different to the estimate in a range of amounts that cannot be reasonably estimated. The Company continues to monitor developments in global macroeconomic 
conditions and potential mitigation strategies, including the global tariff environment, and adjusts the provision if required.

Estimates are made of the expected reimbursement claim based upon historical levels of recoveries from supplier, adjusted for inflation and applied to the population of vehicles under warranty 
as on balance sheet date. Supplier reimbursements are recognised as separate asset - "Recoverable from Suppliers" under Other financial assets. (Refer Note 8 and Note 9)

(b) Provisions- non current
(₹ in crores)

As at As at
March 31, 2026 March 31, 2025

(a) Warranty                                             234                                               78 
(b) Employee benefits obligations                                                31                                               24 

Total                                             265                                              102 

(c) Provisions-current
(₹ in crores)

As at As at
March 31, 2026 March 31, 2025

(a) Warranty                                              157                                              125 
(b) Employee benefit obligations                                                 2                                                  1 

Total                                              159                                              126 

Note:
Warranty provision movement

(₹ in crores)
 Year ended 

March 31, 2026
Balance at the beginning                                             203 
Provision made during the year                                             302 
Provision used during the year                                            (105)
Impact of discounting                                                (9)
Balance at the end                                              391 

Current                                              157 
Non-Current                                             234 

22 Income taxes

        (a) Accounting policy

          Income tax expense comprises current tax and deferred tax. Income tax expense is recognised in the statement of profit and loss except when they relate to items that are recognised outside 
of profit and loss (whether in other comprehensive income or directly in equity), in which case tax is also recognised outside profit and loss. Current income taxes are determined based on 
respective taxable income of each taxable entity.

         Deferred tax assets and liabilities are recognised for the future tax consequences of temporary differences between the carrying values of assets and liabilities and their respective tax bases, and 
unutilised business loss and depreciation carry-forwards and tax credits. Such deferred tax assets and liabilities are computed separately for each taxable entity. Deferred tax assets are 
recognised to the extent it is probable that future taxable income will be available against which the deductible temporary differences, unused tax losses, depreciation carry-forwards could be 
utilised. The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient taxable profits will be available to 
allow all or part of the asset to be recovered.

   Deferred tax assets and liabilities are measured based on the tax rates that are expected to apply in the period when the asset is realised or the liability is settled, based on the tax rates and tax 
laws that have been enacted or substantively enacted by the balance sheet date. Current and deferred tax assets and liabilities are offset when there is a legally enforceable right to set off 
current tax assets against current tax liabilities and when they relate to income taxes levied by the same taxation authority and the Company intends to settle its current tax assets and liabilities 
on a net basis.

(b) The reconciliation of income tax expense calculated as per tax rates applicable to individual entities with income tax expense is as follows:
(₹ in crores)

Year ended Year ended 
 March 31, 2026  March 31, 2025 

Profit before tax                                       812                                 97 
Income tax expense at tax rates applicable to individual entities                                      204                                 25 
Deferred tax assets not recognized as realisation is not probable                                         -                                    (5)
Recognition / utilization of unrecognized tax losses                                       (121)                                  -   
Non-taxable income on fair valuation of CCPS                                       (45)
Others                                            1                                 (19)
Income Tax expense reported in statement of profit and loss                                         39                                   2 
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       (c) Significant components of deferred tax assets and liabilities for the year ended March 31, 2026 are as follows:
(₹ in crores)

Opening balance
Recognised in 
statement of 
profit and loss

Recognised 
in/reclassified 

from OCI
Closing balance

Deferred tax assets:
Unabsorbed depreciation                        121                      (72)                        -                          49 
Business loss carry forwards                        191                        74                        -                       265 
Expenses deductible in future years:
- provisions, allowances for doubtful receivables and others                           1                          0                        -                             1 
Compensated absences and retirement benefits                          2                          3                         (1)                          4 
Lease liabilities                          5                         (1)                          4 
Total deferred tax assets                     320                          4                         (1)                      323 
Deferred tax liabilities:
Intangible assets                      298                        25                        -                        323 
Property, plant and equipment                         17                         15                        -                          32 
Right to use Assets                          4                        (0)                        -                            4 
Others                           1                          4                          0                          5 
Total deferred tax liabilities                     320                        44                          0                      364 
Net Deferred tax assets / (liabilities)                        -                        (40)                         (1)                       (41)

        Significant components of deferred tax assets and liabilities for the year ended March 31, 2025 are as follows:
(₹ in crores)

Opening balance
Recognised in 
statement of 
profit and loss

Recognised 
in/reclassified 

from OCI
Closing balance

Deferred tax assets:
Unabsorbed depreciation                        43                        78                        -                          121 
Business loss carry forwards                       110                         81                        -                          191 
Expenses deductible in future years:
- provisions, allowances for doubtful receivables and others                           1                          0                        -                             1 
Compensated absences and retirement benefits                           1                           1                        (0)                          2 
Lease liabilities                          6                         (1)                          5 
Total deferred tax assets                        161                       159                        (0)                     320 
Deferred tax liabilities:
Intangible assets                       186                        112                        -                        298 
Property, plant and equipment                      (32)                        49                        -                           17 
Right to use Assets                          6                        (2)                        -                            4 
Others                           1                        (0)                          0                           1 
Total deferred tax liabilities                        161                       159                          0                     320 
Net Deferred tax assets / (liabilities)                        -                          (0)                        (0)                        -   

23 Other non-current liabilities 
(₹ in crores)

As at As at
March 31, 2026 March 31, 2025

(a) Contract liabilities (refer note below)                                               72                                               45 
(b) Employee benefit obligations - Funded                                                  1                                                  1 
(c) Liability for MOOWR*                                                -                                                 34 

          Total                                               73                                               80 

*Manufacturing and Other Operations in Warehouse Regulations.

24 Other current liabilities 
(₹ in crores)

As at As at
March 31, 2026 March 31, 2025

(a) Contract liabilities (refer note below)                                             206                                               67 
(b) Statutory dues (GST,custom duty & liabilty for MOOWR etc.)                                              130                                               45 
(c) Others                                                13                                                 4 

          Total                                             349                                               116 

*Manufacturing and Other Operations in Warehouse Regulations.

Note:
(₹ in crores)

As at As at
March 31, 2026 March 31, 2025

Contract liabilities
Opening contract liabilities                                               112                                               68 
Amount received in advance during the year                                              177                                               49 
Revenue recognised during the year                                                (11)                                                (5)
Closing contract liabilities                                             278                                               112 

(₹ in crores)
As at As at

March 31, 2026 March 31, 2025
Advances received from customers Current                                               191                                               60 
Deferred revenue Current                                                15                                                 7 

Non-current                                               72                                               45 
                                            278                                               112 

Performance obligations in respect of amount received in respect of future maintenance service and extended warranty will be fulfilled over a period of 5 years from year ending March 31, 2027 
till March 31, 2031.

  25  Revenue

(a) Accounting policy
         The Company generates revenue principally from-

          i)  Sale of products - passenger vehicles and vehicle parts. 
          The Company recognises revenues from sale of products measured at the amount of transaction price (net of variable consideration), when it satisfies its performance obligation at a point in 

time when the products are handed over to the dealer or carrier, which is when control including risks and rewards and title of ownership pass to the customer, collectability of the resulting 
receivables is reasonably assured and when there are no longer any unfulfilled obligation. The transaction price of goods sold is net of variable consideration on account of various discounts and 
schemes offered by the Company as part of the contract. The Company operates predominantly on cash and carry basis.
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         The Company offers sales incentives in the form of variable marketing expense to customers, which vary depending on the timing and customer of any subsequent sale of the vehicle. This sales 
incentive is accounted for as a revenue reduction and is constrained to a level that is highly probable not to reverse the amount of revenue recognised when any associated uncertainty is 
subsequently resolved. The Company estimates the expected sales incentive by market and considers uncertainties including competitor pricing, ageing of retailer stock and local market 
conditions.

   The consideration received in respect of transport arrangements for delivering of vehicles to the customers are recognised net of their costs in the statement of profit and loss.
     
   ii)  Sale of services - maintenance service and extended warranties for passenger vehicles.

   Income from sale of maintenance services and extended warranties are recognised as income.

   When the Company sells products that are bundled with maintenance service or extended period of warranty, such services are treated as a separate performance obligation only if the service 
or warranty is in excess of the standard offerings to the customer. In such cases, the transaction price allocated towards such maintenance service or extended period of warranty based on 
relative standalone selling price and is recognised as a contract liability until the service obligation has been met. The price that is regularly charged for an item when sold separately is the best 
evidence of its standalone selling price. In the absence of such evidence, the primary method used to estimate standalone selling price is the expected cost plus a margin, under which the Company 
estimates the cost of satisfying the performance obligation and then adds an appropriate margin based on similar services.

   The Company operates certain customer loyalty programs under which customer is entitled to reward points on the spend towards Company’s products. The reward points earned by customers 
can be redeemed to claim discounts on future purchase of certain products or services. Transaction price allocated towards reward points granted to customers is recognised as a deferred 
income liability and transferred to income when customers redeem their reward points.

   Sales of services include certain performance obligations that are satisfied over a period of time. Any amount received in advance in respect of such performance obligations that are satisfied 
over a period of time is recorded as a contract liability and recorded as revenue over a period of time, refer note 24(a) for ongoing performance obligations. 

Refund liabilities comprise of obligation towards customers to pay for discounts and sales incentives.

(₹ in crores)
Year ended

 March 31, 2026  March 31, 2025 
I Revenue from contracts with customers
(a) Sale of products (refer note below)

(i) Vehicles                                22,559                            14,050 
(ii) Spare parts                                      345                                 262 
(iii) Miscellaneous products                                       217                                  157 
Total Sale of products                                   23,121                             14,469 

(b) Sale of services                                        131                                  104 
Revenue                                23,252                             14,573 

II Other operating revenues                                        33                                    17 
Total                                23,285                            14,590 

Note:
Includes variable marketing expenses netted off against revenue                                    (793)                                (481)

26   Other income

Accounting policy

Other income includes interest income from fixed deposits and inter-corporate deposits, government incentives (product linked incentives), profits from sale of investments in mutual fund and 
mark-to-market of investments in mutual funds.

Government grants are recognised when there is a reasonable assurance that the Company will comply with the relevant conditions and the grant will be received. Government grants are 
recognised in the statement of profit and loss, either on a systematic basis when the Company recognises, as expenses, the related costs that the grants are intended to compensate or, 
immediately if the costs have already been incurred. Government grants related to assets are deferred and amortised over the useful life of the asset. Government grants related to income are 
presented as an offset against the related expenditure, and government grants that are awarded as incentives with no ongoing performance obligations to the Company are recognised as 
income in the period in which the grant is received.

(₹ in crores)
Year ended

 March 31, 2026  March 31, 2025 
(a) Interest income on financial assets carried at amortised cost                                        191                                 248 
(b) Government incentives (refer note below)                                   1,044                                 352 
(c) Profit on sale of investments measured at FVTPL                                        98                                   53 
(d) Market-to-market gain on Investments measured at FVTPL                                         10                                     4 

Total                                    1,343                                 657 

Note: Tata Motors Passenger Vehicles Limited (TMPVL) and the Company are approved as main applicant and co-applicant respectively under the Champion OEM Incentive 
Scheme under the Production Linked Incentive {PLI) Scheme for Automobile and Auto Component Industry. As per the Scheme guidelines, the incentive on consolidated eligible 
sales for the group will be received by TMPVL being the main applicant and TMPVL would subsequently transfer the share of the incentive to the Company on its eligible sales. 
During the year ended March 31, 2026 and March 31, 2025, the Company has recognized an income of ₹ 1,044  crores and ₹ 352 crores, respectively for eligible products.

27 Employee benefit expenses
(₹ in crores)

Year ended
 March 31, 2026  March 31, 2025 

(a) Salaries, wages and bonus                                  350                                   283 
(b) Contribution to provident fund and other funds                                      16                                      12 
(c) Staff welfare expenses                                     54                                     36 

Total                                  420                                    331 

Employee benefits

        (a)  Accounting policy

         (i) Gratuity

         The Company have an obligation towards gratuity, a defined benefit retirement plan covering eligible employees. The plan provides for a lump-sum payment to vested employees at retirement, 
death while in employment or on termination of employment of an amount equivalent to 15 to 30 days salary payable for each completed year of service. Vesting occurs upon completion of five 
years of service. The Company makes annual contributions to gratuity funds established as trusts. The Company account for the liability for gratuity benefits payable in the future based on an 
actuarial valuation. The employee transferred within the group companies have been considered under continuity of service for employee benefit perspective.

         (ii) Bhavishya kalyan yojana (BKY)

Bhavishya Kalyan Yojana is an unfunded defined benefit plan for employees of the Company. The benefits of the plan include pension in certain cases, payable up to the date of normal 
superannuation had the employee been in service, to an eligible employee at the time of death or permanent disablement, while in service, either as a result of an injury or as certified by the 
appropriate authority. The monthly payment to dependents of the deceased/disabled employee under the plan equals 50% of the salary drawn at the time of death or accident or a specified 
amount, whichever is greater. The Company account for the liability for BKY benefits payable in the future based on an actuarial valuation.
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(iii) Provident fund and family pension

         In accordance with Indian law, eligible employees of the Company are entitled to receive benefits in respect of provident fund, a defined contribution plan, in which both employees and the 
Company make monthly contributions at a specified percentage of the covered employees’ salary (currently 12% of employees’ salary). The contributions, as specified under the law, are made to 
respective Regional Provident Fund Commissioner and the Central Provident Fund under the State Pension scheme.
 

          (iv) Post-retirement medicare scheme

         Under this unfunded scheme, employees of the Company receive medical benefits subject to certain limits on amounts of benefits, periods after retirement and types of benefits, depending on 
their grade and location at the time of retirement. Employees separated from the Company as part of an early separation scheme, on medical grounds or due to permanent disablement are also 
covered under the scheme. The Company account for the liability for post-retirement medical scheme based on an actuarial valuation.

        
          (v) Compensated absences

The Company provides for the encashment of leave or leave with pay subject to certain rules. The employees are entitled to accumulate leave subject to certain limits, for future encashment. 
The liability is provided based on the number of days of unutilised leave at each balance sheet date on the basis of an independent actuarial valuation.

(vi) Remeasurement gains and losses

         Remeasurement comprising actuarial gains and losses, the effect of the asset ceiling and the return on assets (excluding interest) relating to retirement benefit plans, are recognised directly in 
other comprehensive income in the period in which they arise. Remeasurement recorded in other comprehensive income is not reclassified to statement of profit and loss.
Actuarial gains and losses relating to long-term employee benefits are recognised in the statement of profit and loss in the period in which they arise.

(vii) Measurement date

         The measurement date of retirement plans is March 31.
         The present value of the defined benefit liability and the related current service cost and past service cost are measured using projected unit credit method.

The present value of the post-employment benefit obligations depends on several factors, it is determined on an actuarial basis using several assumptions. The assumptions used in determining 
the net cost/income) for pensions include the discount rate, inflation and mortality assumptions. Any changes in these assumptions will impact upon the carrying amount of post-employment 
benefit obligations. Key assumptions and sensitivities for post-employment benefit obligations are disclosed in note below.

          (viii) Labour code impact

On November 21, 2025, the Government of India notified the four Labour Codes - The Code on Wages, 2019, The Industrial Relations Code,2020, The Code on Social Security, 2020, and The 
Occupational Safety, Health and Working Conditions Code, 2020 - consolidating 29 existing labour laws. The Ministry of Labour & Employment published draft Central Rules and FAQs to enable 
assessment of the financial impact due to changes in regulations. The Company has evaluated and disclosed the incremental impact of these changes using the best information currently available, 
consistent with the guidance provided by the Institute of Chartered Accountants of India. The incremental impact consisting of gratuity of ₹ 13 crores and long-term compensated absences of ₹ 
4 crores primarily arises due to change in wage definition. The Company continues to monitor the finalisation of Central / State Rules and clarifications from the Government on other aspects of 
the Labour Code and would provide appropriate accounting effect based on such developments as needed.

       (b) Employee benefits consists of the following:

        (i)  Defined Benefit Plan

        Pension (Gratuity and BKY) and post retirement medicare scheme.

         The following table sets out the funded and unfunded status and the amounts recognised in the financial statements for the pension and the post-retirement medical plans in respect of the 
Company:

(₹ in crores)
Pension Benefits Post retirement medicare scheme
As at March 31, As at March 31,

2026 2025 2026 2025
Change in defined benefit obligations :
Defined benefit obligation, beginning of the year                     39                     30                               9                             7 
Current service cost                       6                       4                                1                              1 
Interest cost                       3                       2                                1                              1 
Remeasurements  (gains) / losses

Actuarial (loss)/gain arising from changes in demographic assumptions                       0                      (1)                                1                           (2)
Actuarial gain/(loss)  arising from changes in financial assumptions                      (1)                       2                             (2)                            0 
Actuarial gain/(loss) arising from changes in experience adjustments                      (1)                        1                               (1)                           (0)

Transfer in/(out) of liability                     -                         2                              -                              0 
Benefits paid from plan assets                      (1)                      (1)                              -                             -   
Benefits paid directly by employer                     (0)                     -                                -                             (0)
Past service cost- plan amendments                      12                     -                                -                              2 
Acquisition/(Divestment)                       0                     -                                 0                           -   
Defined benefit obligation, end of the year                     57                     39                               9                             9 

Change in plan assets:
Fair value of plan assets, beginning of the year                     33                    25                              -                             -   
Acquisition/(Divestment)                       0                     -                                -                             -   
Interest income                       2                       2                              -                             -   
Return on  plan assets, (excluding 
amount included in net Interest expense)                        1                        1                              -                             -   

Employer’s contributions                      16                       4                              -                             -   
Transfer in/(out) of liability                     -                         2                              -                             -   
Benefits paid                      (1)                      (1)                              -                             -   
Fair value of plan assets, end of the year                      51                     33                              -                             -   

(₹ in crores)
Pension Benefits Post retirement medicare scheme
As at March 31, As at March 31,

2026 2025 2026 2025
Amount recognised in the balance sheet consists of
Present value of defined benefit obligation                     57                     39                               9                             9 
Fair value of plan assets                      51                     33                              -                             -   
Net liability                     (6)                     (6)                             (9)                           (9)
Amounts in the balance sheet:
Non–current assets                       2                        1                              -                             -   
Non–current liabilities                     -                       -                                -                             -   
Non–current provisions                     (8)                     (7)                             (9)                           (9)
Non–current liabilities                     (6)                     (6)                             (9)                           (9)

Information for funded plans with a defined benefit obligation less than plan assets:
(₹ in crores)

Pension Benefits
As at, As at,

March 31, 2026 March 31, 2025
Defined benefit obligation                        49                        32 
Fair value of plan assets                         51                        33 
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Information for unfunded plans:
(₹ in crores)

Pension Benefits Post retirement medicare scheme
As at March 31, As at March 31,

2026 2025 2026 2025
Defined benefit obligation                          8                          7                          9                          9 

Net pension and post retirement medical cost consist of the following components:
(₹ in crores)

Pension Benefits Post retirement medicare scheme
Year ended March 31, Year ended March 31, 

2026 2025 2026 2025
 Service cost                          6                          4                           1                           1 
Net interest cost                           1                          0                           1                           1 
Past service cost- plan amendments                         12                        -                          -                            2 
Net periodic cost                         19                          4                          2                          4 

Other changes in plan assets and benefit obligation recognised in other comprehensive income.
(₹ in crores)

Pension Benefits Post retirement medicare scheme
Year ended March 31, Year ended March 31, 

2026 2025 2026 2025
 Remeasurements 
Return on  plan assets, (excluding amount included in net Interest expense)                         (1)                         (1)                        -                          -   

 Actuarial gain/(loss) arising from changes in demographic assumptions                          0                         (1)                           1                        (2)
 Actuarial gain/(loss) arising from changes in financial assumptions                         (1)                          2                        (2)                          0 

 Asset ceiling 
 Actuarial gain/(loss) arising from changes in experience adjustments on plan liabilities                         (1)                           1                         (1)                        (0)

 Total recognised in other comprehensive income                        (3)                           1                        (2)                        (2)
 Total recognised in statement of comprehensive income                         16                          5                        (0)                          2 

The assumptions used in accounting for the pension and post retirement medical plans are set out below:

Pension Benefits Post retirement medicare scheme
As at March 31, As at March 31,

2026 2025 2026 2025
Discount rate 7.0% 6.7% 7.5% 6.8%
Rate of increase in compensation level of covered employees 6.0% - 10.0% 6.0% - 10.0% NA NA
Increase in health care cost NA NA 7.0% 7.0%

          Plan assets

           The fair value of Company’s pension plan asset as of March 31, 2026 and 2025 by category are as follows:

Pension Benefits
As at March 31,

2026 2025
Asset category:
Cash and cash equivalents 16.50% 11.97%
Debt instruments (quoted) 64.50% 65.75%
Debt instruments  (unquoted) 0.50% 0.00%
Equity instruments (quoted) 9.70% 11.56%
Deposits with Insurance companies 8.80% 10.72%

100.0% 100.0%
         

The Company’s policy is driven by considerations of maximising returns while ensuring credit quality of the debt instruments. The asset allocation for plan assets is determined based on investment 
criteria prescribed under the Indian Income Tax Act, 1961, and is also subject to other exposure limitations. The Company evaluates the risks, transaction costs and liquidity for potential investments. 
To measure plan asset performance, the Company compares actual returns for each asset category with published bench marks.

          The weighted average duration of the defined benefit obligation as at March 31, 2026 is 17 years (March 31, 2025 : 11.46 years).

                    The Company expects to contribute ₹ 5 crores to the funded pension plans in the year ending March 31, 2027.

The table below outlines the effect on the service cost, the interest cost and the defined benefit obligation in the event of a decrease/increase of 1% in the assumed rate of discount rate, salary 
escalation and health care cost:

Assumption Change in assumption Impact on defined benefit obligation Impact on service cost and interest 
cost

Discount rate Increase by 1%  Decrease by ₹ 7 crores  Decrease by ₹ 2 crores 
Decrease by 1%  Increase by ₹ 9 crores  Increase by ₹ 3 crores 

Salary escalation rate Increase by 1%  Increase by ₹ 5 crores  Increase by ₹ 1 crore 
Decrease by 1%  Decrease by ₹ 5 crores  Decrease by ₹ 2 crores 

Health care cost Increase by 1%  Increase by ₹ 2 crores  Increase by ₹ 1 crore 
Decrease by 1%  Decrease by ₹ 2 crores  Decrease by ₹ 1 crore 

The Company's contribution to defined contribution plan as below: (₹ in crores)
As at, As at,

March 31, 2026 March 31, 2025
Superannuation                          0                          0 
Provident Fund                          9                          7 
Family Pension                          2                          2 
Total                          11                          9 
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28 Finance costs
(₹ in crores)

Year ended
 March 31, 2026  March 31, 2025 

(a) Interest on lease liabilities                                           2                                       3 
Interest - Others                                          21                                       9 

                                        23                                      12 
(b) Discounting charges                                            1                                       2 

Total                                         24                                      14 

29 Other expenses
(₹ in crores)

Year ended
 March 31, 2026  March 31, 2025 

(a) Power and fuel                                       104                                     85 
(b) Publicity                                        281                                   283 
(c) Warranty expenses^                                       248                                    125 
(d) Information Technology/Computer expenses                                         89                                     82 
(e) Works operation and other expenses (refer note below)                                      1,016                                  492 

Total                                     1,738                                1,067 

^ Net of estimated recovery from suppliers                                       (48)                                   (22)

Note:
Works operation and other expenses includes (₹ in crores)

Year ended 
 March 31, 2026  March 31, 2025 

Auditors' Remuneration (excluding GST)
(i)  Audit Fees                                           4                                       4 
(ii)  Tax Audit                                           0                                       0 
(iii)  Other Services                                           2                                        1 
(iv)  Reimbursement of travelling and out-of-pocket expenses                                           0                                        1 

Corporate Social Responsibility (CSR) expenditure
(₹ in crores)

Year ended 
 March 31, 2026  March 31, 2025 

Amount required to be spent by the Company during the year  NIL  NIL 
Amount of expenditure incurred on:
(i) Construction/acquisition of any assets                                          -                                       -   
(ii) On purposes other than (i) above                                           0                                       0 
Shortfall at the end of the year                                          -                                       -   
Total of previous year shortfall                                          -                                       -   
Reason for shortfall  NA  NA 

30 (i) Amount transferred to capital and other accounts
(₹ in crores)

Year ended
 March 31, 2026  March 31, 2025 

(a) Capital work in progress                                         (11)                                     (4)
(b) Intangible asset under development                                       (36)                                   (33)
(c) Product development/Engineering expenses                                       (25)                                    (41)

Total                                       (72)                                   (78)

(ii) Product development/engineering expenses
(₹ in crores)

Year ended
 March 31, 2026  March 31, 2025 

(a) Product development costs capitalised                                       337                                  642 
(b) Product development costs expensed                                       588                                   499 

Total Product Development cost incurred                                       925                                   1,141 

31 Commitments and contingencies
         

Contingent Liability

The Contingent Liability of the Company as at March 31, 2026 ₹ Nil (₹  Nil as at March 31, 2025)

Commitments

The Company has entered into various contracts with vendors and contractors for the acquisition of plant and machinery, equipment and various civil contracts of a capital nature amounting to 
₹ 439 crores (net of recoverable tax) as at March 31, 2026 (₹ 562 crores as at March 31, 2025), which are yet to be executed.

The Company has entered into various contracts with vendors and contractors for the acquisition of intangible assets of a capital nature amounting to ₹ 69 crores as at March 31, 2026, (₹ 289 
crores as at March 31, 2025), which are yet to be executed.
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32  Earnings/(loss) per Share (“EPS”)

(a) Accounting policy
Basic earnings per share has been computed by dividing net income by the weighted average number of shares outstanding during the year. Diluted earnings per share has been computed 
using the weighted average number of shares and dilutive potential shares, except where the result would be antidilutive.

Year ended
 March 31, 2026  March 31, 2025 

(a) Profit after tax ₹ crores                                   773                                     95 
(b) Adjustment for loss on mandatorily convertible instrument ₹ crores                                  (178)                                   (84)
(c) Share of profit for Ordinary shares for Basic EPS ₹ crores                                  595                                       11 
(d) Ordinary shares for Basic EPS Nos.                 700,000,000                 700,000,000 
(e) Adjustment for mandatorily convertible instrument Nos.                    123,532,500                      121,024,951 
(f) The weighted average number of Ordinary shares for Basic EPS Nos.                   823,532,500                     821,024,951 
(g) The nominal value per share (Ordinary) ₹                                10.00                                10.00 
(h) Earnings Per Ordinary share (Basic) ₹                                  7.22                                   0.13 
(i) Profit after tax for Diluted EPS ₹ crores                                  595                                       11 
(j) The weighted average number of Ordinary shares for Diluted EPS Nos.                   823,532,500                     821,024,951 
(k) Earnings Per Ordinary share (Diluted) ₹                                  7.22                                   0.13 

33  Financial instruments

        (a) Accounting policy

          i)  Recognition: -

          A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.

         Trade receivables and debt securities issued are initially recognised when they are originated. All other financial instruments are initially recognised when the Company becomes a party to the 
contractual provisions of the instrument.

   Initial measurement 
  
   Financial instruments are initially recognised at its fair value. Transaction costs directly attributable to the acquisition or issue of financial instruments are recognised in determining the carrying 

amount, if it is not classified as at fair value through profit or loss. However, trade receivables that do not contain a significant financing component are measured at transaction price. Transaction 
costs of financial instruments carried at fair value through profit or loss are expensed in the statement of profit and loss.

   Subsequently, financial instruments are measured according to the category in which they are classified.

Classification and measurement – financial assets
  
   Classification of financial assets is based on the business model in which the instruments are held as well as the characteristics of their contractual cash flows. The business model is based on 

management’s intentions and past pattern of transactions. Financial assets with embedded derivatives are considered in their entirety when determining whether their cash flows are solely 
payment of principal and interest. The Company reclassifies financial assets when and only when its business model for managing those assets changes.

   Financial assets are classified into three categories

   Financial assets at amortised cost: Financial assets having contractual terms that give rise on specified dates to cash flows that are solely payments of principal and interest on the principal 
outstanding and that are held within a business model whose objective is to hold such assets in order to collect such contractual cash flows are classified in this category. Subsequently, these are 
measured at amortised cost using the effective interest method less any impairment losses.

 
   Dividends from these equity investments are recognised in the statement of profit and loss when the right to receive payment has been established. When the equity investment is derecognised, 

the cumulative gain or loss in equity is transferred to retained earnings.

   Financial assets at fair value through other comprehensive income (Debt instruments): Financial assets having contractual terms that give rise on specified dates, to cash flows that are solely 
payments of principal and interest on the principal outstanding and that are held within a business model whose objective is to hold such assets in order to collect such contractual cash flows as 
well as to sell the financial asset, are classified in this category. Subsequently, these are measured at fair value, with unrealised gains or losses being recognised in other comprehensive income 
apart from any expected credit losses or foreign exchange gains or losses, which are recognised in profit or loss.

   Financial assets at fair value through profit and loss: Financial assets are measured at fair value through profit and loss unless it is measured at amortised cost or at fair value through other 
comprehensive income on initial recognition. The transaction costs directly attributable to the acquisition of financial assets and liabilities at fair value through profit and loss are immediately 
recognised in profit and loss.

 
   Classification and measurement – financial liabilities:
  
   Financial liabilities are classified as measured at amortised cost or FVTPL: A financial liability is classified as at FVTPL if it is classified as held-for-trading, it is a derivative or it is designated as such 

on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any interest expense, are recognised in profit or loss. Other financial liabilities are 
subsequently measured at amortised cost using the effective interest method. Interest expense and foreign exchange gains and losses are recognised in profit or loss. Any gain or loss on 
derecognition is also recognised in profit or loss. 

Compulsory Convertible Preference Shares –Financial Instruments:
Instruments which are settled by exchange of a fixed number of the Company’s own equity instrument are classified as equity.

The Company recognises separately the components of a compound financial instrument that creates a financial liability of the Company and grants an option to the holder of the instrument to 
convert it into an equity instrument of the Company.  The initial carrying amount of a compound financial instrument is allocated to its equity and liability components, with the equity component 
being assigned the residual amount after deducting from the fair value of the instrument, as a whole the amount separately determined for the liability component. The liability component which 
represents the non-discretionary coupons payable on such instruments is measured at amortised cost with interest expense being recognised in profit or loss.

Financial instruments that include a contractual obligation to deliver cash or another financial asset or require the issuer to deliver a variable number of its own equity instruments are classified as 
liability instruments.  These are measured at fair value through profit or loss.

   Financial guarantee contracts: These are initially measured at their fair values and, are subsequently measured at the higher of the amount of loss allowance determined or the amount initially 
recognised less, the cumulative amount of income recognised.

         Other financial liabilities: These are measured at amortised cost using the effective interest method.

   ii)  Determination of fair value:

   Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date, regardless of whether 
that price is directly observable or estimated using another valuation technique.

   The fair value of a financial instrument on initial recognition is normally the transaction price (fair value of the consideration given or received).

   In estimating the fair value of an asset or liability, the Company takes into account the characteristics of the asset or liability if market participants would take those characteristics into account 
when pricing the asset or liability at the measurement date.

   Subsequent to initial recognition, the Company determines the fair value of financial instruments that are quoted in active markets using the quoted bid prices (financial assets held) or quoted ask 
prices (financial liabilities held) and using valuation techniques for other instruments. Valuation techniques include discounted cash flow method and other valuation methods.
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   iii)  Derecognition of financial assets and financial liabilities:

   The Company derecognises a financial asset only when the contractual rights to the cash flows from the asset expires or it transfers the financial asset and substantially all the risks and rewards 
of ownership of the asset to another entity. If the Company neither transfers nor retains substantially all the risks and rewards of ownership and continues to control the transferred asset, the 
Company recognises its retained interest in the asset and an associated liability for amounts it may have to pay. If the Company retains substantially all the risks and rewards of ownership of a 
transferred financial asset, the Company continues to recognise the financial asset and also recognises a collateralised borrowing for the proceeds received. Any gain or loss arising on 
derecognition is recognised in profit or loss. When a financial instrument is derecognised, the cumulative gain or loss in equity is transferred to the statement of profit and loss unless it was an equity 
instrument electively held at fair value through other comprehensive income. In this case, any cumulative gain or loss in equity is transferred to retained earnings. Financial assets are written off 
when there is no reasonable expectation of recovery. The Company reviews the facts and circumstances around each asset before making a determination. Financial assets that are written off 
could still be subject to enforcement activities..

   Financial liabilities are decrecognised when these are extinguished, that is when the obligation is discharged, cancelled or has expired.

iv) Impairment of financial assets:

   The Company recognises a loss allowance for expected credit losses on a financial asset that is at amortised cost or at fair value through other comprehensive income. Expected credit losses are 
forward looking and are measured in a way that is unbiased and represents a probability-weighted amount, takes into account the time value of money (values are discounted using the applicable 
effective interest rate) and uses reasonable and supportable information.

iv) Hedge accounting:

The Company uses foreign currency forward contracts to hedge its risks associated with foreign currency fluctuations relating to highly probable forecast transactions. The Company designates 
these forward contracts in a cash flow hedging relationship by applying the hedge accounting principles.

Derivatives are initially measured at fair value. Subsequent to initial recognition, derivatives are measured at fair value, and changes therein are generally recognised in profit or loss.

At inception of the hedge relationship, the Company documents the economic relationship between the hedging instrument and the hedged item, including whether changes in the cash flows of 
the hedging instrument are expected to offset changes in the cash flows of the hedged item. The Company documents its risk management objective and strategy for undertaking its hedging 
transactions. The Company designates amounts excluding foreign currency basis spread in the hedging relationship for both foreign exchange forward contracts. Changes in the fair value of the 
derivative contracts that are designated and effective as hedges of future cash flows are recognised in the cash flow hedge reserve within other comprehensive income (net of tax), and any 
ineffective portion is recognised immediately in the statement of profit and loss.

Amounts accumulated in equity are reclassified to the statement of profit and loss in the periods in which the forecasted transactions occurs.

For forwards, the time value are not considered part of the hedge. These are treated as cost of hedge and the changes in fair value attributable to forward premium is recognised in the other 
comprehensive income along with the changes in fair value determined to be effective portion of the hedge. Hedge accounting is discontinued when the hedging instrument expires or is sold, 
terminated, or exercised, or no longer qualifies for hedge accounting. Amounts accumulated in equity are reclassified to the statement of profit and loss in the periods in which the forecast 
transactions affect profit or loss or as an adjustment to a non-financial item (e.g. inventory) when that item is recognised on the balance sheet. These deferred amounts are ultimately recognised 
in profit or loss as the hedged item affects profit or loss (for example through cost of goods sold). For forecast transactions, any cumulative gain or loss on the hedging instrument recognised in 
equity is retained there until the forecast transaction occurs.
If the forecast transaction is no longer expected to occur, the net cumulative gain or loss recognised in equity is immediately transferred to the statement of Profit and Loss for the year.

(b) Disclosures on financial instruments

This section gives an overview of the significance of financial instruments for the Company and provides additional information on balance sheet items that contain financial instruments.

(a) Financial assets and liabilities

         The following table presents the carrying amounts and fair value of each category of financial assets and liabilities as at March 31, 2026.

(₹ in crores)

Financial assets

Cash and other 
financial assets 

at amortised 
cost

Investments - 
FVTOCI

Investments - 
FVTPL

Derivatives other
than in hedging
relationship (at

fair value
through profit or

loss)

Derivatives in hedging
relationship (at

fair value
through profit or

loss)

Total carrying 
value Total fair value

(a) Investments                        -                            0                     823                                      -                                     -                        823                          823 

(b) Trade receivables                      683                        -                         -                                        -                                     -                        683                          683 

(c) Cash and cash equivalents                       165                        -                         -                                        -                                     -                         165                           165 

(d) Other bank balances                  3,076                        -                         -                                        -                                     -                    3,076                      3,076 

(e) Other financial assets                   1,244                        -                         -                                          8                                     1                    1,253                        1,253 

Total                   5,168                          0                     823                                        8                                     1                  6,000                      6,000 

(₹ in crores)

Financial liabilities
Other financial 
liabilities (at fair 

value)

Other financial 
liabilities (at 

amortised cost)

Derivatives other
than in hedging
relationship (at

fair value
through profit or

loss)

Derivatives in hedging
relationship (at

fair value
through profit or

loss)

Total carrying 
value Total fair value

(a) Lease liabilities                        -                          18                                      -                                     -                           18                             18 

(b) Trade payables (including acceptances)                        -                    2,963                                      -                                     -                     2,963                       2,963 

(c) Compulsorily Convertible Preference Shares                  2,286                       -                                        -                                     -                    2,286                       2,286 

(d) Other financial liabilities                        -                       175                                        2                                   -                         177                           177 

Total                  2,286                   3,156                                        2                                   -                    5,444                      5,444 

          The following table presents the carrying amounts and fair value of each category of financial assets and liabilities as at March 31, 2025.
(₹ in crores)

Financial assets

Cash and other 
financial assets 

at amortised 
cost

Investments - 
FVTPL

Derivatives other
than in hedging
relationship (at

fair value
through profit or

loss)

Derivatives in 
hedging

relationship (at
fair value

through profit or
loss)

Total carrying 
value Total fair value

(a) Investments                        -                            1,150                                       -                                  -                      1,150                    1,150 

(b) Trade receivables                        311                              -                                         -                                  -                          311                        311 
(c) Cash and cash equivalents                     206                              -                                         -                                  -                       206                     206 

(d) Other bank balances                  2,220                              -                                         -                                  -                    2,220                  2,220 

(e) Other financial assets                       319                              -                                          2                                 0                       321                       321 

Total                  3,056                          1,150                                        2                                 0                  4,208                  4,208 
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(₹ in crores)

Financial liabilities
Other financial 
liabilities (at fair 

value)

Other financial 
liabilities (at 

amortised cost)

Derivatives other
than in hedging
relationship (at

fair value
through profit or

loss)

Derivatives in 
hedging

relationship (at
fair value

through profit or
loss)

Total carrying 
value Total fair value

(a) Lease liabilities                        -                                19                                       -                                  -                           19                         19 

(b) Trade payables (including acceptances)                        -                           1,863                                       -                                  -                      1,863                    1,863 

(c) Compulsorily Convertible Preference Shares                  2,464                              -                                         -                                  -                    2,464                  2,464 

(d) Other financial liabilities                        -                             275                                        0                                -                       275                     275 

Total                  2,464                         2,157                                        0                                -                     4,621                   4,621 

(b) Fair Value Hierarchy

The following table provides an analysis of financial instruments that are measured subsequent to initial recognition at fair value, grouped into Level 1 to Level 3, as described below.

Quoted prices in an active market (Level 1): This level of hierarchy includes financial instruments that are measured by reference to quoted prices (unadjusted) in active markets for identical assets 
or liabilities. This category consists of treasury bills and mutual fund investments.

Valuation techniques with observable inputs (Level 2): This level of hierarchy includes financial assets and liabilities, measured using inputs other than quoted prices included within Level 1 that are 
observable for the asset or liability, either directly (i.e; as prices) or indirectly (i.e; derived from prices). This level of hierarchy include Company’s over-the-counter (OTC) derivative contracts.

Valuation techniques with significant unobservable inputs (Level 3): This level of hierarchy includes financial assets and liabilities measured using inputs that are not based on observable market 
data (unobservable inputs). Fair values are determined in whole or in part, using a valuation model based on assumptions that are neither supported by prices from observable current market 
transactions in the same instrument nor are they based on available market data.

There has been no transfers between level 1, level 2 and level 3 for the year ended March 31, 2026 and March 31, 2025.

Financial Instruments are fair valued using market observable rates and published prices together with forecast cash flow information where applicable.
(₹ in crores)

As at March 31, 2026
Level 1 Level 2 Level 3 Total

Financial assets measured at fair value
(a) Investments                                 823                                     -                                  -                                     823 
(b) Derivative assets                                   -                                         9                                -                                         9 

Total                                 823                                       9                                -                                     832 
Financial liabilities measured at fair value
(a) Compulsorily Convertible Preference Shares*                                   -                                       -                            2,286                               2,286 
(b) Derivative liabilities                                   -                                         2                                -                                         2 

Total                                   -                                         2                          2,286                               2,288 

(₹ in crores)
As at March 31, 2025

Level 1 Level 2 Level 3 Total
Financial assets measured at fair value
(a) Investments                               1,150                                     -                                  -                                   1,150 
(b) Derivative assets                                   -                                         2                                -                                         2 

Total                               1,150                                       2                                -                                    1,152 
Financial liabilities measured at fair value
(a) Compulsorily Convertible Preference Shares*                                   -                                       -                            2,464                               2,464 
(b) Derivative liabilities                                   -                                         0                                -                                         0 

Total                                   -                                         0                          2,464                               2,464 

* Valuation of Compulsory Convertible Preference Share (CCPS) classified as financial liability, was carried out by the management using combination of Monte Carlo simulation approach which 
is a statistical technique that is used to simulate equity value of the Company and projected Cashflow discounted using risk free interest rate prevailing on the date of valuation. Since significant 
unobservable inputs are applied in measuring the fair value, financial liability is classified as Level 3.

         (b) Offsetting :
     

Certain financial assets and financial liabilities are subject to offsetting where there is currently a legally enforceable right to set off recognised amounts and the Company intends to either settle   
on a net basis, or to realise the asset and settle the liability, simultaneously.

Certain derivative financial assets and financial liabilities are subject to master netting arrangements, whereby in the case of insolvency, derivative financial assets and financial liabilities will be 
settled on a net basis.      

The following table discloses the amounts that have been offset, in arriving at the balance sheet presentation and the amounts that are available for offset only under certain conditions as at 
March 31, 2026:

(₹ in crores)
Amounts subject to an enforceable master 

netting arrangement
Net amount after 

offsetting
Gross amount 

recognised
Gross amount recognised 
as set off in the balance 

sheet

Net amount presented 
in the balance sheet

Financial 
instruments

Cash 
collateral (received/ 

pledged)
Financial assets

(a)Trade receivables                         2,007                                   (1,324)                                   683                                    -                                 -                               683 
(b)Derivative assets                                 9                                         -                                          9                                  (30)                               -                                (21)

Total                           2,016                                   (1,324)                                   692                                  (30)                               -                               662 
Financial liabilities

(a)Trade payables                          4,287                                   (1,324)                                2,963                                    -                                 -                            2,963 
(b)Derivative liabilities                                 2                                         -                                         2                                  (30)                               -                               (28)

Total                          4,289                                   (1,324)                                2,965                                  (30)                               -                            2,935 

The following table discloses the amounts that have been offset in arriving at the balance sheet presentation and the amounts that are available for offset only under certain conditions as at 
March 31, 2025:

(₹ in crores)
Amounts subject to an enforceable master 

netting arrangement
Net amount after 

offsetting
Gross amount 

recognised
Gross amount recognised 
as set off in the balance 

sheet

Net amount presented 
in the balance sheet

Financial 
instruments

Cash 
collateral (received/ 

pledged)
Financial assets

(a)Trade receivables                             994                                     (683)                                     311                                    -                                 -                                 311 
(b)Derivative assets                                 2                                         -                                         2                                    (0)                               -                                   2 

Total                             996                                     (683)                                     313                                    (0)                               -                                313 
Financial liabilities

(a)Trade payables                          2,534                                      (671)                                 1,863                                    -                                 -                             1,863 
(b)Contract liabilities                              124                                        (12)                                     112                                    -                                 -                                 112 
(c)Derivative liabilities                                -                                           -                                        -                                      (0)                               -                                 (0)

Total                          2,658                                     (683)                                 1,975                                    (0)                               -                             1,975 
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         (c) Financial risk management:

In the course of its business, the Company is exposed primarily to fluctuations in foreign currency exchange rates, interest rates, equity prices, liquidity and credit risk, which may adversely impact 
the fair value of its financial instruments.

The Company has a risk management policy which not only covers the foreign exchange risks but also other risks associated with the financial assets and liabilities such as interest rate risks and 
credit risks. The risk management policy is approved by the board of directors. The risk management framework aims to:

· Create a stable business planning environment by reducing the impact of currency and interest rate fluctuations on the Company’s business plan.
· Achieve greater predictability to earnings by determining the financial value of the expected earnings in advance.

 Market risk

Market risk is the risk of any loss in future earnings, in realisable fair values or in future cash flows that may result from a change in the price of a financial instrument. The value of a financial 
instrument may change as a result of changes in the interest rates, foreign currency exchange rates, equity price fluctuations, liquidity and other market changes. Future specific market movements 
cannot be normally predicted with reasonable accuracy.

(i) Foreign currency exchange rate risk:

The fluctuation in foreign currency exchange rates may have potential impact on the income statement, statement of comprehensive income, balance sheet, statement of changes in equity and 
statement of cash flows where any transaction references more than one currency or where assets/liabilities are denominated in a currency other than the functional currency.

Considering the countries and economic environment in which the Company operates, its operations are subject to risks arising from fluctuations in exchange rates in those countries. The risks 
primarily relate to fluctuations in U.S. dollar, Chinese Yuan, Euro and GBP against the respective functional currencies of the Company.

The Company, as per its risk management policy, uses foreign exchange and other derivative instruments primarily to hedge foreign exchange and interest rate exposure. Any weakening of the 
functional currency may impact the Company’s cost of exports and cost of borrowings and consequently may increase the cost of financing the Company's capital expenditures.

The Company evaluates the impact of foreign exchange rate fluctuations by assessing its exposure to exchange rate risks. It hedges a part of these risks by using derivative financial instruments 
in accordance with its risk management policies.

The foreign exchange rate sensitivity is calculated for each currency by aggregation of the net foreign exchange rate exposure of each currency and a simultaneous parallel foreign exchange 
rates shift in the foreign exchange rates of each currency by 10% while keeping the other variables as constant.

The exposure as indicated below is mitigated by some of the derivative contracts entered into by the Company as disclosed in (iv) derivative financial instruments and risk management below.

The following table sets forth information relating to foreign currency exposure (other than risk arising from derivatives disclosed at clause (iv) below) as of March 31, 2026:
(₹ in crores)

U.S. dollar Euro Chinese Yuan GBP Total
Financial liabilities                               37                                 9                                  1                                     160                                    207 

10% appreciation/depreciation of the respective foreign currencies with respect to functional currency of the Company would result in decrease/increase in the Company’s net profit/(loss) and 
equity before tax by approximately ₹ 21 crores for financial liabilities respectively for the year ended March 31, 2026.

         
         The following table sets forth information relating to foreign currency exposure (other than risk arising from derivatives disclosed at clause (iv) below) as of March 31, 2025:
     

(₹ in crores)
U.S. dollar Euro Chinese Yuan GBP Total

Financial liabilities                                 6                                 5                                -                                         71                                      82 

10% appreciation/depreciation of the respective foreign currencies with respect to functional currency of the Company would result in decrease/increase in the Company’s net profit/(loss) and 
equity before tax by approximately ₹ 8 crores for financial liabilities respectively for the year ended March 31, 2025.

         
         (Note: The impact is indicated on the profit/(loss) before tax basis.)
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(ii) Credit risk

Credit risk is the risk of financial loss arising from counterparty failure to repay or service debt according to the contractual terms or obligations. Credit risk encompasses both the direct risk of default and the risk of deterioration of creditworthiness as well as concentration risks.

Financial instruments that are subject to concentrations of credit risk, principally consist of investments classified as fair value through profit and loss, trade receivables, loans and advances and derivative financial instruments. The Company strives to promptly identify and reduce concerns 
about collection due to a deterioration in the financial conditions and others of its main counterparties by regularly monitoring their situation based on their financial condition. None of the financial instruments of the Company result in material concentrations of credit risks.

         Exposure to credit risk

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit risk was ₹ 6,000  crores and ₹ 4,208  crores as at March 31, 2026 and 2025, respectively, being the total of the carrying amount of balances with banks, short term deposits with 
banks, trade receivables, inter-corporate deposits and other financial assets excluding equity investments.

Financial assets that are neither past due nor impaired

The Company’s cash equivalents, including short term deposits with banks, are not past due or impaired. Regarding trade receivables and other receivables, and other loans or receivables that are neither impaired nor past due, there were no indications as at March 31, 2026, and March 31, 
2025, that defaults in payment obligations will occur.

Credit quality of financial assets and impairment loss

The ageing of trade receivables as of balance sheet date is given below. The age analysis has been considered from the due date.

 (₹ in crores) 
As at March 31,

2026 2025
Overdue OverdueTrade receivables

Not due Up to 6 
months

6 months to 
1 year 1-2 years 2-3 years More than 3 

years Total Not due Up to 6 
months

6 months to 
1 year 1-2 years 2-3 years More than 3 

years Total

Undisputed
(a) Considered good               581                99                  0                  0                   3                 -                683              285                23                 -                     3                 -                   -                   311 
(b) Which have significant increase in credit risk                 -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -   
(c) Credit impaired                 -                   -                   -                   -                     3                 -                     3                 -                   -                   -                     3                 -                   -                     3 

Disputed
(a) Considered good                 -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -   
(b) Which have significant increase in credit risk                 -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -   
(c) Credit impaired                 -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -   

Total               581                99                  0                  0                   6                 -                686              285                23                 -                     6                 -                   -                 314 

Less: Allowance for credit impaired balances                 (3)                 (3)
Total              683                 311 

Trade receivables overdue more than six months include ₹ 0 crore as at March 31, 2026 (₹ 0 crore as at March 31, 2025 ) outstanding from Government organizations in India, which are considered recoverable.

Trade receivables consist of a large number of various types of customers, spread across geographical areas. Ongoing credit evaluation is performed on the financial condition of these trade receivables and where appropriate allowance for losses are provided. Further the Company, groups 
the trade receivables depending on type of customers and accordingly credit risk is determined.
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(iii) Liquidity risk

       Liquidity risk refers to the risk that the Company will encounter difficulty to meet its financial obligations. The objective of liquidity risk management is to maintain sufficient liquidity and ensure 
that funds are available for use as per requirements.

      The Company has obtained fund and non-fund based working capital lines from various banks. The Company invests its surplus funds in bank fixed deposit and liquid and liquid plus schemes 
of mutual funds, which carry no/low mark to market risks.

      The Company also constantly monitors funding options available in the debt and capital markets with a view to maintaining financial flexibility.

      The table below provides undiscounted contractual maturities of financial liabilities, including estimated interest payments as at March 31, 2026:

(₹ in crores)

Financial liabilities Carrying amount Due in 1st Year Due in 2nd Year
Due in 3rd to 

5th Year
Due after 5th Year Total contractual 

cash flows

(a) Trade payables (including acceptances)                      2,963                     2,963                            -                              -                              -                        2,963 
(b) Other financial liabilities                          175                         175                            -                              -                              -                            175 
(c) Lease liabilities                             18                            8                              6                              6                            -                             20 

Total                       3,156                      3,146                              6                              6                            -                         3,158 

       The table below provides details regarding the contractual maturities of financial liabilities, including estimated interest payments as at March 31, 2025:

(₹ in crores)

Financial liabilities Carrying amount Due in 1st Year Due in 2nd Year
Due in 3rd to 

5th Year
Due after 5th Year Total contractual 

cash flows

(a) Trade payables (including acceptances)                       1,863                      1,863                            -                              -                              -                         1,863 
(b) Other financial liabilities                         275                       275                            -                              -                              -                           275 
(c) Lease liabilities                             19                           10                              7                              6                            -                             23 

Total                       2,157                      2,148                              7                              6                            -                          2,161 

The financial liability of ₹  2,286  crores and ₹ 2,464 crores payable as at March 31, 2026 and 2025, respectively to TPG Rise is expected to be converted into variable equity shares. The Company 
does not expect any cash outflow for the same.

(iv) Derivative financial instruments and risk management

The Company has entered a variety of foreign currency and commodity forward contracts and options to manage its exposure to fluctuations in foreign exchange rates and commodity price 
risk. The counterparty is generally a bank. These financial exposures are managed in accordance with the Company's risk management policies and procedures.
Specific transactional risks include risks like liquidity and pricing risks, interest rate and exchange rate fluctuation risks, volatility risks, counterparty risks, settlement risks and gearing risks.
Fair value of derivative financial instruments are determined using valuation techniques based on information derived from observable market data.
The fair value of derivative financial instruments is as follows:

 (₹ in crores) 
As at As at 

March 31, 2026 March 31, 2025
(a) Foreign currency forward exchange contracts and options                                 1                                0 
(b) Commodity Derivatives                                6                                2 

          Total                                7                                2 

The gain/(loss) due to fluctuation in foreign currency exchange rates on derivative contracts, recognised in the income statement was ₹ 2 crores and ₹ Nil for the years ended March 31, 2026 and 
2025, respectively.

(v) Commodity Risk

The Company is exposed to commodity price risk arising from the purchase of certain raw materials such as aluminium, copper, platinum and palladium. This risk is mitigated through the use of 
derivative contracts and fixed-price contracts with suppliers. The derivative contracts are not hedge accounted under Ind AS 109 but are instead measured at fair value through profit or loss.

The gain/(loss) on commodity derivative contracts, recognised in the statement of profit and loss was ₹ 13 crores and ₹ 1 crore for the years ended March 31, 2026 and 2025, respectively.

34 Related-party transactions

The Company’s related parties principally includes holding Company Tata Motors Passenger Vehicles Limited (“formerly known as Tata Motors Limited) and its subsidiaries, joint arrangements, 
associates and their subsidiaries. The Company routinely enters into transactions with these related parties in the ordinary course of business.

All transactions with related parties are conducted at arm's length price under normal terms of business and all amounts outstanding are unsecured and will be settled in cash.

The following table summarizes related-party transactions and balances for the year ended / as at March 31, 2026:
(₹ in crores)

Parent Company's

Parent
Company Subsidiaries Fellow 

Subsidiaries
Joint 

Arrangements Associates Total

(A) Transactions
Purchase of products           8,083                        -                     1,363                        1,301              2,347                13,094 
Sale of products            8,143                        -                     1,729                           35                    -                   9,907 
Services received (including reimbursements)              509                     230                      150                            33                     41                     963 
Services rendered (including reimbursements)                 93                        -                          33                             0                    -                        126 
Purchase of property, plant and equipment                    1                        -                          18                            -                     24                       43 
Interest income                   3                        -                          -                               0                    -                           3 
Finance given (including loans and equity)             1,661                        -                          -                              -                        0                    1,661 
Finance given, taken back (including loans)             1,661                        -                          -                              -                      -                      1,661 

(B) Balances
Trade receivables              585                        -                          -                               0                      0                    585 
Trade payables                  13                      158                       32                          213                  147                     563 
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The following table summarizes related-party transactions for the year ended / as at March 31, 2025:

(₹ in crores)
Parent Company's

Parent
Company Subsidiaries Fellow 

Subsidiaries Joint Arrangements Associates Total

(A) Transactions
Purchase of products                  3                       -                    5,741                            1,894                       979               8,617 
Sale of products              318                       -                     6,321                                23                          -                6,662 
Services received (including reimbursements)               133                    207                    728                                  0                          19               1,087 
Services rendered (including reimbursements)                  8                       -                        101                                 -                            -                    109 
Sale of investment in a subsidiary company                -                         44                       -                                   -                            -                     44 
Purchase of property, plant and equipment                16                       -                         28                                 -                           23                   67 
Interest income              122                       -                         -                                    0                          -                    122 
Interest expense                -                         -                         -                                    0                          -                       0 
Finance given (including loans and equity)           1,642                       55                       -                                   -                            -                 1,697 
Finance given, taken back (including loans and equity)           3,839                       -                         -                                   -                            -                3,839 

(B) Balances
Trade receivables                -                         -                         311                                 -                             0                   311 
Trade payables                 18                      50                        61                                65                        136                 330 

Details of significant transactions are given below (More than 10% of total transaction value with related parties):
 (₹ in crores) 

Year ended Year endedName of Related Party Nature of relationship March 31, 2026 March 31, 2025
i) Purchase of property, plant and equipment

Tata Motors Passenger Vehicles Limited (formerly known as, Tata Motors Limited) Parent Company                                 -                                    16 
Tata Technologies Limited Fellow Subsidiary                                  19                                 28 
Tata AutoComp Systems Limited Associate of Parent Company                                  12                                 10 

Automotive Stampings and Assemblies Limited Subsidiary of Associate of Parent Company                                   4                                 -   

TACO Prestolite Electric Private Limited Subsidiary of Associate of Parent Company                                 -                                     7 
ii) Purchase of products

Tata Motors Passenger Vehicles Limited (formerly known as, Tata Motors Limited) Parent Company                           8,083                            5,741 
Tata Motors Passenger Vehicles Limited (Erstwhile) Fellow Subsidiary (till June 30, 2025)                             1,363                                 -   
Fiat India Automobiles Private Limited Joint Arrangement of Parent Company                                 -                              1,894 

iii) Sale of products
Tata Motors Passenger Vehicles Limited (formerly known as, Tata Motors Limited) Parent Company                             8,143                           6,639 
Tata Motors Passenger Vehicles Limited (Erstwhile) Fellow Subsidiary (till June 30, 2025)                            1,729                                 -   

iv) Services received
Tata Motors Passenger Vehicles Limited (formerly known as, Tata Motors Limited) Parent Company                              509                              590 
Tata Motors Design Tech Centre PLC Subsidiary                              222                               190 
Jaguar Land Rover Limited Fellow Subsidiary                                 -                                 176 

v) Services rendered
Tata Motors Passenger Vehicles Limited (formerly known as, Tata Motors Limited) Parent Company                                 93                               109 
Tata Motors Passenger Vehicles Limited (Erstwhile) Fellow Subsidiary (till June 30, 2025)                                 33                                101 

vi) Sale of Investment in a subsidiary company
Tata Motors Design Tech Centre PLC Subsidiary                                 -                                  44 

vii) Finance given (including loans and equity)
Tata Motors Passenger Vehicles Limited (formerly known as, Tata Motors Limited) Parent Company                             1,661                            1,642 
Tata Motors Design Tech Centre PLC Subsidiary                                 -                                  55 

viii) Finance given, taken back (including loans and equity)
Tata Motors Passenger Vehicles Limited (formerly known as, Tata Motors Limited) Parent Company                             1,661                            3,839 

ix) Interest expense 
Fiat India Automobiles Private Limited Joint Arrangement of Parent Company                                 -                                     0 

x) Interest income
Tata Motors Passenger Vehicles Limited (formerly known as, Tata Motors Limited) Parent Company                                   3                               122 

Compensation of key management personnel:
 (₹ in crores) 

Year ended
March 31, 2026 March 31, 2025

Short-term benefits                           4                         10 
Post-employment benefits*                           0                           0 
Employees stock option plan                           1                           3 

The compensation of Managing Director is ₹ 3 crores and ₹ 7 crores for the year ended March 31, 2026 and 2025, respectively. The share based payment accrual is ₹ 1 crore and ₹ 2 crores for the 
year ended March 31, 2026 and 2025, respectively.

* Provisions for contribution to gratuity, leave encashment and other defined benefit are determined by actuary on an overall Company basis at the end of each year and, accordingly, have not been 
considered in the above information. The amount is disclosed only at the time of payment.

35 Disclosures required by Schedule V of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 and Section 186 (4) of the Companies Act, 2013

Amount of loans / advances in nature of loans outstanding from Holding Company:
 (₹ in crores) 

Outstanding as at 
March 31, 2026/ 
March 31, 2025

Maximum amount 
outstanding during 

the year 2026/ 2025

Name of the Company

Holding Company:
                         -                         851 

Tata Motors Passenger Vehicles Limited formerly known as Tata Motors Limited (Inter corporate deposit utilised for working capital finance)
                         -                      2,212 
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36 Transactions with struck off companies

There were no transactions with the companies struck off under section 248 of the Companies Act, 2013 or section 560 of Companies Act, 1956 for the year ended / as at March 31, 2026 and March 31, 
2025.

37 Ratio

Year ended March 31, 
Sr No Particulars

2026 2025
Change Reason for change

a) Debt Equity Ratio (number of times)
[Total Debt(i)/ Shareholders' Equity(ii)]

 Not Applicable  Not Applicable -

b) Debt Service Coverage Ratio (number of times)
[(Profit/(loss) before exceptional items and tax+Interest on 
Borrowings)/(Interest on Borrowings + Repayment of 
Borrowings(iii))]

 Not Applicable  Not Applicable -

c) Current ratio (number of times)
[Current assets / Current liabilities]                     1.94                    2.22 (12.61%)

d) Trade receivable turnover (number of times)
[Revenue from operations / Average Trade receivables]                 46.85                  70.18 (33.24%) Due to increase in revenue in proportion to 

trade receivables.
e) Inventory turnover (number of times) 

[Raw material consumed(v) / average inventory(vi)]
                  49.14                  47.93 2.52% 

f) Trade payable turnover (number of times)
[Cost of material consumed(viii) / Average Trade payables]

                    8.61                    8.33 3.36% 

g) Net working capital turnover (number of times)
[Revenue from operations / Working capital(iv)]

                   6.74                   5.02 34.27% Due to increase in revenue while working 
capital remains constant.

h) Net profit margin (%)
[Net profit after tax / Revenue from operations] 3.32% 0.65% 410.06% Due to improved performance.

i) Return on equity (number of times)
[Net profit after tax / Average shareholders' equity]                     0.14                   0.02 645.82% Due to improved performance.

j) Return on capital employed (number of times)
[Profit before interest and tax / Capital employed(vii)]

                   0.15                   0.02 539.72% Due to improved performance.

k) Return on investments (number of times)
[Income from investments(ix) / Average Investments]

                  0.08                   0.08 (3.66%)

Notes :

i. Total debts includes long term borrowings, short term borrowings and current maturity.

ii. Equity = Equity share capital + Other equity

iii. Repayment of borrowings includes repayment of long-term borrowings, proceeds from short-term borrowings, repayment of short-term borrowings and net change in other short-term 
borrowings (with maturity up to three months).

iv. Working capital = Current assets (excluding Assets classified as held for sale) - Current liabilities (excluding current maturities of Iong term borrowings, interest accrued on borrowings and 
liabilities directly associated with assets classified as held for sale).

v. Raw material consumed includes Cost of materials consumed, Purchases of products for sale and Changes in inventories of finished goods, work-in-progress and products for sale.

vi. Inventory includes Raw materials and components, Work-in-progress, Finished goods, Stores and spare parts, Consumable tools and Goods-in-transit - Raw materials and components.

vii. Capital employed includes Shareholders' Equity, long term borrowings, short term borrowings and current maturity.

viii. Includes Cost of material consumed and Purchases of products for sale.

ix. Income from investments comprises of interest income on fixed deposits and inter-corporate deposit, also includes profit on sale and mark to market on investments.

38 Other statutory information :

I. The Company does not have any Benami property, where any proceeding has been initiated or pending against the Company for holding any Benami property. 

II. The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

III. The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.

IV. the Company has not advanced or loaned or invested funds to any person(s) or entity(is), including foreign entities (Intermediaries) with the understanding that the Intermediary shall: (a) directly 
or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate Beneficiaries) or (b) provide any guarantee, security or the 
like to or on behalf of the Ultimate Beneficiaries.

V. The Company has not received any fund from any person(s) or entity(is), including foreign entities (Funding Party) with the understanding (whether recorded in writing or otherwise) that the 
Company shall: (a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or (b) provide 
any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

VI. The Company does not have any transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax assessments under the 
Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961.

VII. The Company is not declared as willful defaulter by any bank or financial institution (as defined under the Companies Act, 2013) or consortium thereof or other lender in accordance with the 
guidelines on willful defaulters issued by the Reserve Bank of India.

VIII. The Company has complied with the number of layers for its holding in downstream companies prescribed under clause (87) of section 2 of the Companies Act, 2013 read with the Companies 
(Restriction on number of Layers) Rules, 2017.

IX. The Company has not revalued any of its Property, Plant and Equipment (including Right-of-Use Assets) during the year.
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39 Other notes:

i. Details of dues to Micro, Small and Medium Enterprises Development Act, 2006
The information required to be disclosed under the Micro, Small and Medium Enterprises Development Act, 2006 has been determined to the extent such parties have been identified on the 
basis of information available with the Company. The amount of principal and interest outstanding during the year is given below:

 (₹ in crores) 
As at As at Particulars March 31, 2026 March 31, 2025

(a) Amounts outstanding but not due (including capital creditors) as at March 31, 2026                              39                             24 
(b) Amounts due but unpaid as at March 31, 2026  - Principal                               0                              -   
(c) Amounts paid after appointed date during the year  - Principal                               19                              10 
(d) Amount of interest accrued and unpaid as at March 31, 2026  - Interest                               0                               0 

(e) Amount of estimated interest due and payable for the period from April 1, 2026 to actual date of payment or May 
6, 2026 (whichever is earlier)  - Interest                              -                                -   

ii. Current period figures are shown in bold prints.
iii. In accordance with the Rule 6 of The Companies (Account) Rules,2014, as the holding Company, i.e. Tata Motors Passenger Vehicles Limited, files its consolidated financial statement with the 

Registrar of Companies which are prepared in accordance with Ind AS as notified under the companies (Indian Accounting standards) rules, 2015 read with Section 133 of The Companies Act, 
2013, Tata Passenger Electric Mobility Limited is not required to prepare its consolidated financial statements for the year ended March 31, 2026.

iv. Extended Producer Responsibility (“EPR”) for End of Life of Vehicles for OEMs was notified in January 2025, w.e.f. April 1, 2025. EPR calls for OEMs to buy certificates from Registered Vehicle 
Scrapping Facility (“RVSFs”) equivalent to 8% for the first 5 years and goes up to 18% by 2039 of steel used in its vehicles 20 years back in case of Passenger Vehicles. Central Pollution Control 
Board (“CPCB”) is in the process of giving clarity of the EPR policy, including a) Cost of the certificate b) Clear methodology for calculating steel content/liability targets for OEMs c) Process for 
transaction between OEMs and RVSFs. Further, Extended Producer Responsibility ("EPR") for waste batteries management was notified in August 2022 as amended from time to time. Said 
rules call for Producers, as defined under the rules, for environmental sound management of waste batteries. The Company shall be able to meet the obligation under the said rules as 
arrangements exist with refurbishers who will make payment for batteries purchased and recycled by them. The amount recovered from refurbishers will be more than the liability, hence no 
provision is required to be made as at March 31, 2026.

See accompanying notes to financial statements
In terms of our report attached For and on behalf of the Board

For B S R & Co. LLP DHIMAN GUPTA [DIN: 09420213] SHAILESH CHANDRA [DIN: 07593905]
Chartered Accountants Director Managing Director
Firm's Registration No: 101248W/W-100022

RISHABH KUMAR PRAVIN AGARWALLA KAYNAZ SARBHANWALA [ACS: 34947]
Partner Chief Financial Officer Company Secretary
Membership No.402877

Place- Mumbai Place- Mumbai
Date: May 6, 2026 Date: May 6, 2026


	TPEML Audit Report M26 New_20260506160154 - kk.pdf
	TPEML_Financials_FY26_6 MAY.pdf

		2026-05-06T22:16:59+0530
	KAYNAZ KERSI SARBHANWALA


		2026-05-06T22:17:41+0530
	KAYNAZ KERSI SARBHANWALA


		2026-05-06T22:18:08+0530
	KAYNAZ KERSI SARBHANWALA


		2026-05-06T22:18:36+0530
	KAYNAZ KERSI SARBHANWALA


		2026-05-06T22:19:20+0530
	KAYNAZ KERSI SARBHANWALA


		2026-05-06T22:24:22+0530
	PRAVIN AGARWALLA


		2026-05-06T22:24:57+0530
	PRAVIN AGARWALLA


		2026-05-06T22:25:34+0530
	PRAVIN AGARWALLA


		2026-05-06T22:26:19+0530
	PRAVIN AGARWALLA


		2026-05-06T22:27:06+0530
	PRAVIN AGARWALLA


		2026-05-06T22:48:35+0530
	SHAILESH CHANDRA


		2026-05-06T22:49:11+0530
	SHAILESH CHANDRA


		2026-05-06T22:49:31+0530
	SHAILESH CHANDRA


		2026-05-06T22:50:01+0530
	SHAILESH CHANDRA


		2026-05-06T22:51:22+0530
	SHAILESH CHANDRA


		2026-05-06T22:58:03+0530
	DHIMAN GUPTA


		2026-05-06T22:58:30+0530
	DHIMAN GUPTA


		2026-05-06T22:58:54+0530
	DHIMAN GUPTA


		2026-05-06T22:59:16+0530
	DHIMAN GUPTA


		2026-05-06T22:59:52+0530
	DHIMAN GUPTA


		2026-05-06T23:16:15+0530
	Rishabh Kumar


		2026-05-06T23:16:57+0530
	Rishabh Kumar


		2026-05-06T23:17:28+0530
	Rishabh Kumar


		2026-05-06T23:18:01+0530
	Rishabh Kumar


		2026-05-06T23:18:31+0530
	Rishabh Kumar


		2026-05-06T23:19:02+0530
	Rishabh Kumar


		2026-05-06T23:19:34+0530
	Rishabh Kumar


		2026-05-06T23:20:26+0530
	Rishabh Kumar




